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PRESERVING THE DISTINCTIVE CHARACTER OF TRUST COMPANIES 


NE of the most remarkable chapters in the history of the financial develop- 
ment of this country during the last fifteen years has been the numerical 
expansion of trust companies. This has been due in a large measure to 

the popular demand for trust company facilities and likewise an increasing appre- 
ciation of their varied functions. To this extent the increase in the number of 
trust companies has been a wholesome factor. But there is another and less 
gratifying phase to the situation. In a number of States the laws regarding 
trust companies have been and to some extent are still indefinite. There has 
been an absence of proper State supervision. The result has been the formation 
of financial institutions, organized for purely speculative purposes, which simply 
employed the title of “trust company” without attempting to do any actual 
fiduciary business. In a number of Western and Northwestern States, particularly, 
there are so-called trust companies which operate almost exclusively in farm 
mortgages. In other States so-called trust companies do almost exclusively a 
commercial and savings bank business. The large earnings of old-established 
trust companies in larger cities has likewise encouraged professional promoters 
to organize “trust companies” where the laws permitted, merely for the purpose 
of securing commission fees. 
These tendencies have to some degree clouded the real functions of trust 
companies. Criticism and antagonism from banking interests have likewise been 
provoked by the encroachments of trust companies on the field of commercial 
banking. The lack of uniformity in State laws relative to the powers of trust 
companies has also been a confusing element. 

The National Monetary Commission, in addition to considering the needs for 
a more flexible currency system, is giving earnest attention to improving the 
National banking laws. In that connection the question of according National 
banks fiduciary powers, to offset the competition of trust companies in the bank- 
ing field, is being considered. It therefore becomes a timely duty on the part of 
all who are interested or concerned in preserving the original character and high 
standards of trust company conduct, to exert influence in the direction of pre- 
serving its distinctive character. To that end co-operation is needed. The laws 
of New York and Massachusetts represent the clearest definition of what a trust 
company stands for and the regulations and enactments are such as to place the 
trust companies of these States on a par, at least, with National banks in safety 
and reserve requirements. Another method for circumventing the inconsisten- 
cies of trust company growth is the organization of State associations of trust 
companies similar to that recently organized in Wisconsin. Such organizations 
are productive of much’ good in furthering proper trust company legislation, in 
combating unfair or injurious bills and likewise in bringing about a high 
standard of administration. 
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TRUST COMPANIES VERSUS STATE OFFICIALS AS RECEIVERS 
OF BANKS 


RALPH STONE 
Secretary Detroit Trust Company, Detroit, Mich., Vice-President for Michigan, Trust Company 
Section American Bankers’ Association 
T the annual meeting of the Trust Company Section of the American 
Bankers’ Association, held at Chicago in September last, Honorable 
Clark Williams, then Superintendent of Banking of New York State, 
and just elected president of the National Association of Supervisors of State 
Banks, in the course of an informal discussion, called the attention of the 
members of the Section to the liquidation law recently put into effect in New 
York State. Under this law, it was inferred from Mr. Williams’ explanation, 
officials of the State Banking Department are appointed as receivers of State 
banks which have suspended and are in process of liquidation. In making 
a comparison between the economy of this method of liquidation and the plan 
ordinarily pursued, Mr. Williams stated that the cost of receiver’s fees and 
legal fees (before the liquidation law went into effect) in the case of the 
Hamilton Bank, in which an official of the State Banking Department was 
not used as receiver, amounted to between $35,000 and $40,000; in the case 
of the Brooklvn Bank, $60,000, and in the case of the Knickerbocker Trust 
Company $20,000 to each receiver and $70,000 to counsel employed. In con- 
trast to this, under the liquidation law, Mr. Williams said that his Depart- 
ment collected $1,560,0c0 from the assets of the Binghamton Trust Company 
at a cost of two-thirds of one per cent.; and that his Department performed 
a partial liquidation of the Home Bank of Brooklyn at a cost of $1,200, re- 
turning the bank to its shareholders after forty-two days. 

Following these statements Mr. Williams asked the co-operation of the 
members of the Trust Company Section in the efforts, which the different 
supervisors in the respective States are making, to have a similar liquidation 
law enacted in those States, under which the State banking commissioners 
or superintendents and their deputies and examiners might be appointed re- 
ceivers. 

Mr. Williams was formerly a trust company official, and one of the 
active spirits in the Trust Company Section, and at one time president of the 
Section. He is a public-spirited citizen, and has been selected by Governor 
Hughes of New York to undertake administrative work of great importance 
to the State, not only in the Department of Banking, but in the office of 
Controller of the State, at a personal financial sacrifice. It is not the purpose 
of this article to make any statements which might be construed as a criti- 
cism of him for making the request to the Trust Company Section, but 
whatever is here written is directed rather against the suggestion which he 
made. It is fair to say that Mr. Williams, at the time he spoke, did not have 
in mind the fact that trust companies are incorporated especially for the pur- 
pose of acting as receiver, as well as in other trust capacities. 

There is no reason why trust companies cannot perform the service of 
receiver of banks with as little expense to the trust as any individual or State 
official; in fact, they should do the work with greater economy and with 
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better results because of the experience of their officers and employees in 
the business of banking, on account of the facilities they possess for the 
handling and collection of the assets, and on account of their greater famil- 
RS iarity with the problems of administration which are peculiar to receiver- 
ships. 

There are many cases where the financial resources of the trust com- 
pany, as receiver, can be legitimately used in realizing upon the assets of the 
insolvent bank. It is often able to advance moneys to protect assets—in 
such cases, of course, under direction and authority of the court. 





can 
ible It must be borne in mind also that banking departments of all of the 
ate. States are not as well organized and efficiently officered as that of New 
tate York State; and, even though the appointment of banking commissioners, 
the or superintendents, or other deputies and examiners, as receivers should be 
lew proper in principle, it might be true that there would be, not only commis- 
ion. sioners, but deputies and examiners as well, in some of the: States, who 
tate would not have the skill and training to properly discharge the duties of re- 
ing ceiver of a banking institution. 
lan When this work is done by public officials, as in New York State under 
and the new liquidation law, the salaries of commissioners, deputies and exam- 
the iners being paid by the State, the expense of the receivership is borne, to 
was some extent, by the taxpayers of the State, who should not pay it, instead 
‘ase of by the stockholders and depositors who should. This may not amount to 
‘ust much, to be sure, in any one year or in prosperous times when bank failures 
on- are few in number. It could, however, amount to a considerable sum in 
art- times of adversity and also in the course of years. In any event it is wrong 
any in principle. It is not a governmental function. 
ned Because some individuals, and perhaps trust companies as well, have 
al made excessive charges and incurred needless expense in administering re- 
\ ceiverships, it does not necessarily follow that the State government should 
the take over this work. There are individuals, and possibly trust companies, 
bases who make excessive charges and are not economical in incurring expense, 
or just as there probably are banking commissioners, or superintendents and 
i their assistants, who have not had experience enough to properly administer 
<a a receivership, and whose mistakes might cause as severe losses to the trust 
estate as might be occasioned by excessive charges of individuals or trust 
the companies. 
the 
nor The results of the administration of a number of receiverships by a trust 
ace company located in the Middle West may be cited to illustrate the point, 
aft which is made in this article, viz.: that there is nothing so radically and 
ose inherently wrong in the practice of appointing trust companiés as receivers 
nits. of insolvent banks as to make it necessary to add this work to the rapidly 
but increasing functions of State government, thereby putting the expense inci- 
he dent thereto upon all of the taxpayers of the State instead of upon the stock- 
ave holders and creditors of the bank, where it properly belongs. The trust com- 
— pany referred to has not been in existence many years as compared with 
trust companies in the older cities of the East, and its experience, therefore, is 
sot probably not so extended as that of many Eastern trust companies. Because 
Late the community in which it is located, and the field in which it works, are 


vith not as large as those afforded trust companies in the East, the amounts of 
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property involved in the receiverships are not as great. The principles 
involved in the administration of receiverships, however, are practically the 
same. 

For the purpose of this article, eleven receiverships have been selected. 
To disarm suspicion and criticism, it should also be said that receiverships, 
showing the smallest percentages of receiver’s charges to amounts realized, 
have not been selected; in fact, it is hardly likely that the percentage would 
be changed by including all of the receiverships administered by the com- 
pany in question. 

These eleven receiverships include a printing and publishing company, 
a shipbuilding company, three companies which manufactured agricultural 
implements, a paper mill, a bank, an automobile company, an interurban 
electric railway, a salt company and a stove company. 

The principal criticism, in cases of bank and other receiverships, has 
been directed against the charges of the receiver for compensation. In the 
above-mentioned cases the percentage of the charge of the trust company for 
its service as receiver upon the amount realized, ranges from .oI1 per cent. 
to .0726 per cent; the average for the eleven receiverships is .026 per cent., or 
about 2% per cent. This is a computation which was made for Other pur- 
poses than this article, and that is why the figures do not include expenses 
of administration, such as legal fees. It can be stated, however, that the 
expenses of administration in these cases were correspondingly light. It 
should be borne in mind, also, that the service of the trust company as re- 
ceiver, includes the services of its officers and employees, and in most cases 
also covers work which an individual receiver or State official, as receiver, 
would be obliged to hire clerks to perform. 

In the cases above mentioned the receiverships were speedily adminis- 
tered and dividends paid with promptness. In the case of the bank, several 
dividends were paid, and the final one in about a year after the appointment 
of the receiver, although the collection of the assets involved, among other 
things, the winding up and dissolution of a manufacturing concern which 
owed the bank a large amount of money. At the close of the receivership 
a largely attended meeting of the depositors was held, at which resolutions 
were passed practically without a dissenting voice, thanking the trust com- 
pany for its services, for the reasonableness of its charges and expenses, and 
for the promptness with which the affairs of the bank were settled. 

The percentages of charges for compensation, referred to above (from 
about I per cent. to about 7% per cent., with an average of about 2% per 
cent.), it must be admitted, are far from excessive, particularly when com- 
pared with charges for work of a somewhat similar, although not as responsi- 
ble a character, as that performed in the case of ordinary collections by col- 
lection agencies and attorneys. 

There is really no reason why all trust companies should be judged 
by the record or acts of any one company, or of a few companies, any more 
than it is proper to judge all commissioners or superintendents of State 
banking departments by the reputation or record of one. There is no reason 
why a trust company cannot administer a bank receivership, or any other 
kind of a receivership, as economically and at as little expense as a State 
official. If it does not do so, the fault is chargeable as much to the court 
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(which appointed the receiver) and the creditors, both of whom pass fully 
upon its acts and accounts, as it is to the receiver itself. We have no assur- 
ance that all State banking officials would always, discharge duties of this 
kind efficiently and economically. It would be no difficult task to point to 
waste and extravagance in public office, but that would not prove that all 
public officials are wasteful and extravagant. Yet it would not follow be- 
cause many (too many, in fact) public officials are not only inefficient and 
wasteful in administering the affairs of their offices, but dishonest as well, 
that their legitimate public work should be done by private corporations or 
private business concerns. 

It is entirely a matter of principle. Whatever is a proper function of 
government should be done by public officials, and if they do not do their 
duty properly or honestly, the law should be applied. So, also, whatever is 
not a government function (such as the collection of the assets of an insol- 
vent bank) should be done by private corporations or individuals, and if they 
do not perform their duties properly, it is within the power of the court 
and the law to compel them to do so. 

Enforce present laws rather than encumber the machinery of the govern- 
ment with new ones. 

It may be difficult to draw the line between a private and a public func- 
tion, but it would not seem to be so in the case under discussion. 

The writer is not informed as to whether the New York liquidation law 
requires the State official when appointed as receiver to give bond; whereas, 
when trust companies are appointed as receiver they are ordinarily required 
to give bond, and it is also true that in many States trust companies are 
obliged to deposit with the State Treasurer or State Auditor proper securi- 
ties in large amounts to protect their creditors. In addition to this, it is 
hardly likely that anyone would contend that individuals holding the office 
of State Banking Commissioner or Superintendent possess financial respon- 
sibility equal to that of trust companies. This element of financial strength 
and responsibility is one which would weigh heavily against the employment 
of State officials as receivers and in favor of trust companies in that capacity. 


DECISION RELATING TO TAXATION OF NEW YORK TRUST 
COMPANIES 


The Court of Appeals at Albany has upheld the interpretation made by the Appellate 
Division, Third Department, of the law providing that trust companies of New York State 
shall pay an annual State tax of I per cent. upon their capital stock, surplus and undivided 
profits. The action involving the law was begun by the Lincoln Trust Company of New 
York, which held that State Comptroller Glynn erred when he assessed the institution upon 
the average amount of the capital, surplus and undivided profits on several dates in the 
course of the year. The trust company held that the tax must be based upon the valuation 
shown for capital, surplus and undivided profits from the date of the report made to the 
Comptroller for taxing purposes, which is set in the law for June 30. The decision of the 
Appellate Division was in favor of the plan adopted by Comptroller Glynn, and this ruling 
is sustained. 
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OBSERVATIONS BY STATE COMPTROLLER CLARK WILLIAMS ON 
MR. RALPH STONE’S ARTICLE 


HE publisher of Trust Companies submitted the preceding article by Mr. 
Ralph Stone on “Trust Companies vs. State Officials as Receivers 
of Banks” to New York State Comptroller Clark Williams with a view 

of ascertaining his views. The former Superintendent of Banks, with charac- 
teristic courtesy, dictated his observations, which are presented below. In the 
third paragraph of Mr. Stone’s article referring to Mr. Williams’ remarks at the 
last meeting of the Trust Company Section, appears the statement: “It is fair to 
assume that Mr. Williams at the time he spoke did not have in mind the fact 
that trust companies are incorporated especially for the purpose of acting as 
receiver, as well as in other trust capacities.” 

Mr. Williams’ reply is as follows: 


“T certainly did have in mind the fact that among the functions of trust 
companies generally is that of acting as receiver. I have no doubt that a trust 
company specializing in this work could in time develop an individual or indi- 
viduals in its employ to the point of becoming expert in the liquidation of bank- 
ing institutions. I am not willing to assume, however, that such experience and 
skill could be possessed to a higher degree by such a person than by the expert 
examiner connected with a well-organized banking department. In other words, 
I believe the principle that the skill and training to which he later refers are 
more apt to come to those charged with the responsibility of supervising and 
examining banking institutions than to those who find the performance of such 
work to be only an occasional duty. 

“In another paragraph it is evidently assumed that the Special Deputy 
Superintendent assigned to the administration of the liquidation by the Super- 
intendent of Banks is paid a salary by the State. This is not the case. Such 
salary as he has been receiving as an examiner is continued to him, but it is 
charged against the institution under liquidation. His misconception of the facts 
leads him to conclude that we are in New York working under a wrong prin- 
ciple. Therefore, that part of his article is of no particular force. 

“Referring to subsequent statements in this article, there seems to be every 
reason for charging the Banking Department with the liquidation of a financial 
institution under its supervision and created by the laws of the State. The same 
argument as he produces might be applied to supervision itself. The principle 
of supervision is proper because the public generally have an interest in the 
soundness of these institutions, and so the public generally have an interest in 
obtaining from a delinquent corporation the return of their moneys deposited 
with it. This seems to be the point of essential difference between his views and 
mine, and I believe it to be fundamental. I concede that in certain localities, or 
States, in which the banking department is not properly organized, it might be 
more economical to liquidate financial institutions through a trust company, but 
I do not believe that such conditions exist to the extent of abandoning the prin- 
ciple that institutions under the supervision of a banking department for the 
protection of the people generally should not be liquidated by that same depart- 
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ment, in a continuance of the protection contemplated by the State when super- 
vision was provided. 

“In the matter of cost, had the expenses of liquidation been added, and par- 
ticularly attorney’s fees, I think the percentages would be materially changed. I 
think it quite proper that trust companies should act as receivers of commercial 
and mercantile concerns. 


“Later on he speaks of the matter of general trustworthiness of State officials 
as compared with officers of trust companies. The scheme of liquidation as ex- 
pressed in Section 19 of the Banking Law of the State of New York requires 
publicity and holds the liquidating officers to strict account for their stewardship. 
I doubt if the element of personal honesty enters into the question under dis- 
cussion very seriously. The general observation that it is better to enforce 
present laws rather than to encumber the machinery of government with new 
ones, means little to me, and I maintain that it is essentially a public function 
to administer the affairs of the delinquent banking corporation. The New York 
State law does require the liquidating officer to give bond. 


“The article seems to present the question, first of efficiency, and then of the 
propriety of charging the State government with the responsibility of liquidation. 
I believe, in conclusion, that a greater degree of efficiency may be established and 
maintained in a banking department for this purpose than in a trust company. 
I also believe there to be no question as to the principle that the banking depart- 
ment ‘is properly charged with this duty.” 


TRUST COMPANIES ENTITLED TO RECEIVE DEPOSITS OF POSTAL 
SAVINGS FUNDS 


Anticipating the enactment of the Carter postal savings bank bill and the provision that 
such savings funds may be deposited in National or State banks, President Seymour Van 
Santwood of the Security Trust Company of Troy, N. Y., who is president of the Trust 
Companies Association of the State of New York, in a letter to members, advocates that 
steps be taken to permit trust companies to become depositaries for postal funds. In his 
letter to New York trust companies, President Van Santwood says in part: 

“It has been suggested by a member of this Association that trust companies are quite 
as much entitled to be designated as depositaries of postal savings funds as National or State 
banks. It would certainly seem that trust companies should be made depositaries if Stat 
banks are thus constituted. I therefore venture to bring this matter to the attention of the 
Association, to the end that if it is considered advisable, some movement should be inaugu- 
rated for an amendment of the bill so as to include trust companies that are legal depositaries 
for State, municipal and trust funds. If, therefore, in your judgment the matter seems to 
be of moment will you kindly advise the secretary of our Association, and incidentally 
address a letter upon the subject to your representative in Congress ?” 4 

The suggestion contained in this letter is an excellent one and if constitutional objections 
are not advanced on the ground that postal funds can be deposited only in banks under 
Federal supervision, there should be no difficulty in securing recognition for trust compa- 
nies. The bill ought be amended so as to provide for the qualification of trust companies 
for the reception of postal funds, where adequate State supervision is established. 


The Trust Company Section has completed the book on trust company forms, which will 
soon be ready for distribution. 
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IRRIGATION BONDS 


A STATEMENT OF THE PRIMARY FACTORS ON WHICH THEIR 
SECURITY DEPENDS 


ROBERT W. SPEIR 
Manager Bond Department Knauth, Nachod & Kuhne 


RRIGATION bonds, whether issued by corporations or municipal districts, 
contemplate the payment of the principal out of the annual payments made 

by the settlers on the land irrigated, the bondholder taking as his security a 
lien on the land until his investment has been paid off. The primary measure 
of the security is the ability of the farmer to meet the payments through which 
he is striving to acquire a productive home. 

The United States Government is working along the same lines in the Re- 
clamation Act, under the provisions of which the Government is making vast 
tracts of desert land fertile, through the building of some thirty separate irriga- 
tion systems, giving the settlers their land free, only charging each with his share 
in the cost of the construction of the works, but allowing him to make payment 
in annual installments. Under these conditions the Government money goes out 
quickly in construction expenditure and comes back slowly. The bill in Congress 
now pending for the issuance of $30,000,000 of Government 3 per cent. bonds, 
contemplates the hastening of the completion of this work. These bonds, how- 
ever, being a direct Government obligation, would not be dependent for their 
security on the successful outcome of any particular irrigation system to which 
certain proceeds of the bonds-may be devoted. 

The Government, the districts, the irrigation companies and individual farm- 
ers by the thousand, are carrying on their activities on the theory that the irriga- 
tion principle is sound. Are they wrong? They are not. The Government 
figures of crop production in a group of non-irrigated but prosperous States com- 
pared with another group of irrigated States are conclusive. 

The farmer operating under irrigation has an enormous advantage over one 
operating under natural rainfall, even in the richest part of the Mississippi Valley. 
He gets the water for his crop just when it needs it and turns it off when it is not 
desired, the latter being a very important consideration in the harvesting of 
erain and the ripening of fruit. The farmer using irrigation is able to get 
ahead in the world much faster than the other, because he can produce much 
more money value out of his land per acre. 

Here are the figures for the year 1909: 


NON-IRRIGATED STATES 


Farm Value of Farm Value of 


Acreage Product Product Per Acre 
DE eB de EAs 4s o'b.0. 0 en eee se 06 18,280,000 $244,741,000 $13.38 
RG Wa. sae v5 athe ee aL 13,593,000 200,265,000 14.73 
EN so Sigiilaé'ds «48a eens ad 16,989,000 203,280,000 11.96 
TE MRR Re ere Were 14,793-000 183,661,000 12.41 





63,655,000 $83 1,947,000 $13.06 
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IRRIGATED STATES 


ME Wes 4 6d 6 @'sk ios 6 6b oda ea 1,288,000 
NN anda hs dus ale Wine Oa wd wee 1,269,000 
SS 8 RR ae TUN oa Oe a wets hale 1,495,000 
RRM RC Ris sho ibe Skis vic ne es Wee one 709,000 
We OE bass C6 sta bh eve abe 477,000 

5,238,000 


These figures are not sporadic, not the results of a chance year. 
the test of nine consecutive years as shown by the accompanying chart. 





167 
$29,464,000 $22.87 
32,906,000 25-93 
40,449,000 27.05 
18,497,000 26.08 
11,246,000 23.57 
$1 32,562,000 $25.30 


They stand 
A com- 


parison of any of the seven staple crops as shown by the accompanying diagram, 


shows the same striking difference in crop value. 
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The comparative crop value per acre in each of seven staple crops. 
States upper line; five irrigated States lower line. 
United States Government for the year 1909. 





























Four non-irrigated 


These are from official figures of the 








Crop value per acre of seven staple crops combined. 
four non-irrigated States lower line. 
Government for the nine years, 1901-1909. 








Five irrigated States upper line; 
These are from official figures of the United States 
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The question immediately arises in the mind Of the intelligent investor or 
bank officer in considering an individual bond offering is, ““Am I getting a secur- 
ity where I can rely on my (collective) farmer producing such results?” The 
answer lies in that to the question, “Is this irrigation bond sound in its main 
essentials—good soil, adequate water supply, actual lien on these held by the 
bondholder?”’ He should have all of these. 

Practically all of the current issues come within one of the three following 
classes : 

Municipal Irrigation District Bonds; 
Corporation “Carey Act” Bonds; 
Corporation bonds on lands in private ownership. 

All of the above have in common the following vital features: 

First—-Their issuance and sale furnish the means of supplying water now 
flowing to waste during the non-growing season to land now desert and other 
wise worthless, producing through the application of the water just when 
needed crops far greater in volume and value than those grown anywhere by 
natural rainfall. 

Second —The bonds mature serially, the last series ordinarily not being 
over fifteen years, being thus similar to equipment bonds, with the security grow- 
ing proportionately greater annually. 

Third.—The settler acquires an absolute and perpetual right to a sufficient 
supply of water to irrigate his land, paying for same by easy installments cor- 
responding generally in maturities to those of the bond issue. 

Fourth.—The bonds are secured by a first lien, both upon the land irrigated 
and its water supply until the bonds are paid off. 

Fifth—The rate of interest has so far been almost uniformly 6 per cent. 

The three classes stated above have particular features as follows: 

MUuNIcIPAL IRRIGATED District Bonps are issued by organized districts 
very similar to school districts for the purpose of purchasing or constructing 
irrigation systems for their own use after an approval by vote of the resident 
freeholders. The interest and principal of the bonds are paid through the 
county treasurer’s office by a tax levied in the regular way and usually in an 
amount about 15 per cent. in excess of requirements. On completion of the 
payments the reservoir site and canals become automatically the property of the 
settlers. 

CorPoRATION “Carey Act” Bonps are issued by a corporation, the water 
supply being granted to it by the State and in turn sold by the company to the 
settlers at a price fixed by the State. The lands thus irrigated are lands 
hitherto desert, owned by the United States Government and by it (through the 
medium of the State) virtually presented to the settlers at a nominal price. 
On completion of the payments the reservoir site and canals become automati- 
cally the property of the settlers or district. 

CorRPORATION Bonps ON LANDS IN PRIVATE OwNeErsHIP.—lIn this class of 
bonds the issuing company has usually acquired a large tract of land and acquires 
from the United States Government, or State, or individuals, a sufficient water 
site and supply for the irrigation of the land, making its profits on the sale of 
the lands to settlers at the much higher prices made possible by the construction 
of the irrigation system. In this case the price of the land, with its accompany- 
ing water right, is a matter of contract between the company and the settler, the 
State having nothing to do with this. 
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A HISTORY OF ST. LOUIS TRUST COMPANIES 









WM. McC. MARTIN 


Assistant Trust Officer, Mississippi Valley Trust Company, St. Louis Mo. 


N no way is the steady growth of St. Louis better shown than in the history 
of its trust companies. In the year 1890 there were only three of these 
institutions doing business in the city, and the oldest of them had been es- 

tablished only the previous year. They were the St. Louis Trust Company, the 
Union Trust Company, and the Mississippi Valley Trust Company. The two 
former of these have since been consolidated under the name of the St. Louis 
Union Trust Company; the latter, however, has never consolidated with nor ab- 
sorbed any other institution. 










At the end of the next ten years these three trust companies had been in- 
creased to six, the additional ones being the Lincoln Trust Company, the Mer- 
cantile Trust Company, and the Missouri Trust Company. These six companies 
had combined capital of $8,552,100; surplus and profits, $6,797,570; and deposits, 
$34,905,420 The following table gives them in detail : 
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COMPANIES IN 1900 
















Capital Sur & Pro. Deposits 







Lincoln Trust Company..............$1,000,000 $300,000 $3,200,000 
Mercantile Trust Company........... 750,000 861,410 3,119,230 
Mississippi Valley Trust Company..... 3,000,000 3,923,220 14,317,640 
Missouri Trust Company ............ 302,100 38,280 197,960 
St. Louis Trust Company.......... . 2,500,000 924,660 7,478,080 
Union Trust Company .............. 1,000,000 750,000 6,592,510 














cc RS SS er eee ae Se $8,552,100 $6,797,570 $34,905,420 








In the period from 1900 to the end of 1909, the number of trust companies 
increased from six to sixteen, the sixteen having in the aggregate capital of $17,- 
752,400; surplus and profits, $21,262,599; and deposits of $70,358,270. In other 
words, during these nine years they increased in number, 10, or 166 2-3 per cent. ; 
in capital $9,200,300, or 107 3-5 per cent.; in surplus and profits, $14,465,029, or 
213 5-6 per cent.; and in deposits, $35,452,850, or 101 4-7 per cent. 

These sixteen trust companies in existence at the end of 1909 are shown in 
detail as follows: 












TRUST COMPANIES IN NOVEMBER, I9QO09Q 












Capital Sur. & Pro. Deposits 
American Trust Company.......... nS: ert Saree $1,324,339 
Bankers Trust Company........... 1,000,000 TOO 5° 2h Aid swe 
Broadway Savings Trust Company... 100,000 35,875 538,155 
Commercial Trust Company........ 102,400 5,097 208,401 
Commonwealth Trust Company..... 2,000,000 503,634 2,865,537 
Farmers & Merchants’ Trust Co..... 100,000 17,450 349,701 
Federal Trust Company ........... 500,000 SU o's KER 


Jefferson & Gravois Trust Co....... 100,000 5,015 
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Capital Sur. & Pro. Deposits 

Mercantile Trust Company......... 3,000,000 6,577,871 21,350,776 
Mississippi Valley Trust Co........ 3,000,000 5,498,747 17,475,032 
North St. Louis Savings Trust Co... 100,000 10,000 102,431 
Savings Trust Company............ 100,000 12,577 219,393 
St. Louis Union Trust Co.......... 5,000,000 6,883,263 24,980,271 
Title Guaranty Trust Co........... 1,500,000 Tae. “soweneeen 
Vandeventer Trust Co............. 50,000 1,490 273,177 
West St. Louis Trust Co........... 100,000 11,574 340,974 

ER ee hid win no + 0a 606,05 $17,752,400 $21,262,599 $70,358,270 


Of the above the American Trust Company and the North St. Louis Savings 
Trust Company were organized in the year 1909, which has been an extremely 
prosperous one for St. Louis Trust Companies. In November, 1908, St. Louis 
trust companies had a combined capital of $16,152,400 and aggregate deposits 
amounting to $61,067,664. In November, 1909, they had a combined capital of 
$17,752,400, and aggregate deposits amounting to $70,358,270. The increase in 
a year’s time was $1,600,000 in capital, or 97g per cent. and $9,290,606 in de- 
posits, or 15 I-5 per cent. 

It has been twenty years since the first trust company was established in 
St. Louis, and in that time she has seen her ever-increasing prosperity reflected 
in their increased number and never-ceasing growth; and through their agency, 
time and time again, she has been able to lend a helping hand to the development 
of the young Southwest. Her trust companies stood a run, which had no real 
foundation in fact, with little effort, and the panic of 1907 was weathered without 
a strain. How safe a financial center St. Louis is; how sane, in other words, how 
great, is shown by the fact that in all these twenty years of their existence, while 
there have been mergers and consolidations, there has never been a trust company 
failure; nor has any depositor lost one cent intrusted to their care. 


INTRINSIC CONDITIONS ARE SOUND 


Intrinsic conditions in the United States are still thoroughly sound. Although there 
have been some signs of a business recession, the movement has not gone very far and the 
better returns shown by some industries would seem to make good much of the losses indi- 
cated in other directions. Among the main factors in the business outlook are the large 
volume of bank clearings at all commercial centers in the United States, many cities show- 
ing decided gains over last year; the very general absorption of high grade stocks in small 
blocks by private investors everywhere; the willingness or various large investment institu 
tions which have been out of the market for months to buy high grade stocks and bonds 
at the prevailing level; the heavy orders released by the railroads for equipment ‘and the 
general prosperity of many of the steel and iron industries which are dependent upon the 
railroads for most of their business; reserves of 173,344,000 bushels of wheat in farmers’ 
hands on March 1, for which there is a ready market at very high prices; relatively reassur- 
ing advices from the crop area respecting the prospects of enormous plantings of wheat and 
cotton, with favorable conditions prevailing for the next crop of winter wheat; and the 
preparations by the great banking interests to finance several new industrial combinations as 
soon as the decisions are forthcoming from the United States Supreme Court in the cases 
of the Federal authorities against the American Tobacco Company and the Standard Oil 
Company.—From Knauth, Nachod & Kiihne March Investment Review. 
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PLAN TO IMPROVE THE COLLECTION OF CITY CHECKS ON 
NEW YORK TRUST COMPANIES 


HENRY F. PRICE 


II. 


HE suggestion was made, under this heading, in the November number of 
Trust CoMPANIEs, outling a plan for the collection of checks by co-opera- 
tion of Clearing House banks and non-member institutions, that if the 

clearing of checks was not undertaken by the Clearing House, an association of 

non-member institutions might be formed to do the actual work, turning over to 
the Clearing House the cleared checks in the form of certified checks on Clearing 

House banks, offset by credit slips issued by the association to balance in the 

Clearing House. 

To go a step further: if the Clearing house is unwilling to undertake even 

the final clearing, it would be possible for an association to do the work by a 

system of credits, using the same plan as suggested in the November number to the 

point where the non-member institutions return for their exchanges, certified checks 
on Clearing House banks with the checks not accepted. The certified checks so 
delivered could be charged to the banks on which they were drawn, the returned 
checks to the banks presenting them. The total amount of these would, of course, 
exactly balance the total of checks presented by Clearing House banks to the 

Association for collection, but with balances on one or the other side of the 

ledger for each collecting bank; the total amount presented by each Clearing 

House bank for collection having been credited on receipt by the Association, 

these differences could be adjusted by giving to the banks who are creditors of 

the Association debit slips on banks who are debtors, both being advised by state- 
ment, as follows: 


































C. H. BANK—t1o01_—_—( Bank designated by number ) 
Cert. Ck. drawn by non-member ON. oa avec an $170,000 
in payment of exchanges on 
bank 101 


De Oe With pst cbs BAMA so teen $20,000 
ME oa Publ wits senden cee ted 10,000 
Return cks. presented by No. 101 = 2,000 
Association Debit Slip on C. H. 

et ge SOR irre ey bc 0 dnc 138,000 





$170,000 


C. H. BANK—104 


Cert. Ck. drawn by non-member a ere $125,000 
in payment of exchanges on Association debit slip to 
bank No, 104 Bee MR sw in Cea esas 138,000 
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NPR 5 ce i eC tn ais aan 0 $50,000 Assotiation debit slips to 
RRR PSS oe | 145,000 gS a eee 37,000 
No. Boca a phe alk ro Whi a6 «he 6: 200,000 
Returned cks. presented by 104.. 5,000 

$400,000 $400,000 





The time for presenting the checks to the Association could be made late in 
the afternoon, say five o’clock on the day of their deposit in Clearing House banks. 
This would give the Clearing House banks time to make up their packages of 
checks and present them. The Association clearing clerks would have to work at 
night but the proving and re-arrangement of the checks into packages for the 
institutions on which they are drawn, properly systematized should not be a mat- 
ter of more than two or three hours, it is a detail that could be arranged by a 
double shift if necessary. After the packages are re-arranged they could be 
mailed that night to the banks on which they are drawn, or, if that were not con- 
sidered desirable, delivered to messengers of the non-member institutions, on 
their receipt, as called for at an early hour the next morning, by noon the pay- 
ments should be all in, which would give ample time for the Association to have 
their returns to the Clearing House banks by three o'clock. This plan would be 
a clear gain of a day in time of collection over the present system as far as the 
relation of the Clearing House banks as collectors to the non-member institutions 
is concerned. It would be possible for the Clearing House banks to settle their 
differences created by the Association debit slips also on the same day. 

A change of system that would perhaps be not quite so radical, would be to 
have the Association act simply as a central point of deposit and collection, to 
receive the packages of checks from Clearing House banks, re-arrange and de- 
liver them to the institutions on which they are drawn, receive the checks in pay- 
ment, re-arrange them in packages and deliver them to the Clearing House 
banks to which they are drawn. The advantage of this plan to the non-member 
institutions would be that they would get their exchanges all at one time, in the 
morning, but would save nothing in the number of checks drawn; the Clearing 
House banks saving in messenger service. 


PROPOSED KENTUCKY BANKING LAWS 


An Act authorizing the Secretary of State to appoint examiners for State banking 
institutions, trust companies, building and loan associations, savings and loan societies or 
associations, combined bank and trust companies, and defining their duties and that of the 
Secretary of State and providing compensation for said duties, has been submitted to the 
Kentucky General Assembly. 
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THE IMPERIAL TRUSTS COMPANY OF CANADA 


Established in 1887 the Imperial Trusts Company of Canada, with its principal office 
in Toronto, is representative of the highést development of corporate fiduciary organization 
in the dominion. Its success in the economical and safe management of individual legal 
trusts and other capacities has gained for it an enviable reputation throughout Canada. 
Its policy has been rigidly made to conform to the requirements of trusts and its record 
reflects the wise management which places the conscientious discharge of all duties ahead of 
considerations of profits. 


New Home of the Imperial Trusts 
Company of Canada, Toronto, Canada. 


The subscribed capital of the company is $400,000 and the paid-up capital $100,000. 
James H. Mitchell is president and Arthur J. Jackson, vice-president, and C. E. Carbold, 
secretary. The directors co-operate actively with the executive officers in the details of 
administration. It has followed with particular success a rule to continue the professional 
relations of solicitors to matter introduced by them. 


The United States Circuit Court has approved the bill of exceptions filed in the action 
of the Central Trust Company against Charles H. Treat as Collector of Internal Revenue 
to recover $24,156 levied in 1901 under the Spanish War tax act of June 13, 18908, on 
$12,078,355, “capital and surplus” of the trust company. The Central Trust Company 
claimed that it was not liable for the tax on the sum of $11,078,355 of its “undivided profits,” 
but should only be assessed on its capital of $1,000,000. 
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FIDUCIARY ACCOUNTING 


FREDERICK VIERLING 


Trust Officer of Mississippi Valley Trust Company, St. Louis 
(Continued from the February Issue) 
CORRECTION: IN THE THIRD PARAGRAPH OF SECTION I4, AS PUBLISHED IN TRUST COMPA 
NIES, ISSUE OF FEBRUARY, IQI0, PAGE 114, THE WRITER INADVERTENTLY STATED AN ERROR. IN 
REVISING PROOF FOR PUBLICATION THE ERROR WAS NOT NOTED. THE WRITER APOLOGIZES TO HIS 


READERS FOR ANY CONFUSION THAT MAY HAVE BEEN CAUSED [HE THIRD PARAGRAPH OF SAID 


SECTION I4 SHOULD READ AS FOLLOWS, VIZ: 


The legatee of specific securities is entitled himself to collect interest or dividends 
thereon only from the time the securities are regularly distributed to him. As above 
explained, the earnings on specifically bequeathed securities, collected before the regular 
distribution is made, should be added to the estate in the hands of the executor and later 
go with such securities to the legatee thereof. A question arises as to whether the legatee 
of specific securities should receive the earnings thereof, say after one year from the date 
of appointment of the executor and before regular distribution, where the legatee at the end 
of one year would be entitled to distribution on giving refunding bond to protect the execu- 
tor by reason of advance distribution, instead of distribution at final settlement at, say, the 
end of the second year. After the legatee gives such refunding bond he would be entitled 
to distribution in the case assumed, and after one year would himself receive the income on 
the securities. If he does not give the bond, he would not be entitled to distribution until 
the end of the second year, and during the second year the executor would receive the 
income on such securities and add the income to the estate. Should not the income during 
the period the specific securities are held by the executor be paid over to the legatee of the 
specific securities before final settlement? Probably, from the point of view of a layman, 
the answer is, yes, as the legatee should enjoy his bequest from death of testator. From 
the legal point of view the answer is—no, not until the proper distribution of the securities 
themselves; because the legatee has not complied with the condition imposed by law to 
entitle him to any distribution before final settlement and he is entitled to the income only 
from the time of distribution properly made. When so made, he is entitled from the date 
of death of the testator to the income on the specific securities bequeathed, as above 
explained. 


PARTICULAR LEGAL RULES APPLICABLE TO ACCOUNTING BY 
PARTICULAR KINDS OF FIDUCIARIES 


II].—GuUARDIANS AND CURATORS OF MINORS 


E next touch questions relating to matters of accounting by guardians 
and curators of minors. In the various States different titles are used 
to designate fiduciaries having charge of estates of minors. In the 

sense herein used the terms “guardians” and “curators” are limited to fiduciaries 
appointed by proper court to control and manage legal estates of minors during 
their respective minorities and not equitable estates held in trust for minors by 
trustees under wills or trust agreements. Guardians and curators act only under 
the law of the States of their appointment, and not under will or trust instru- 
ments. That is, where property passes to minors direct, and not to another for 
the use of minors, and where the title to the property vests directly in the 
minors, so that, if they were of legal age, they would control and manage their 
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respective property as their own, By reason of minority a minor cannot legally 
contract with reference to his property affairs, and a guardian is appointed to 
represent him only while he is under legal age. Guardians are statutory officers 
of the court and have only such powers and discretions as are conferred by 
statute in the respective States of their appointment and necessary incidental 
powers. Without orders of court guardians have very little discretion, but with 
proper orders of court they have extensive powers over the estates held for 
minors. Frequently guardians are appointed over the persons and estates of 
minors, in which case the guardians are charged with the proper maintenance 
and education of their wards, as well as to control and manage their property 
affairs. Sometimes one person is appointed guardian of the person of a minor 
and another is appointed to control his estate. In such event, in Missouri, the 
guardian of the person is known as the guardian of the minor, and the fiduciary 
controlling his estate is known as his curator. 

1. Parents of minors are said to be their natural guardians. The father, 
if living and of proper legal qualifications, is natural guardian and is first in 
priority in control of the person of a minor and his training; the mother is next, 
if the father is deceased or is legally disqualified. The fact that parents stand as 
natural guardians of their children does not under law give them any legal con- 
trol or power over the property of their children, the property not being derived 
from the parent exercising such personal control. Where a parent makes a gift 
of property to a child, the law allows the donor parent to control such property 
as natural guardian and without being formally appointed by court as legal 
guardian or curator; yet, in its discretion, the court having jurisdiction may ap- 
point a legal guardian. Where property passes to a child, not from the parent 
acting as natural guardian, the law requires a legally appointed guardian to 
control and manage such property, as if there be no natural guardian. The 
parent acting as natural guardian may be appointed legal guardian, and in such 
event is subject to the same legal regulations as to the property interests of the 
minor as any other guardian. Property interests of a minor, coming to the con- 
trol and management of a guardian, are usually such as pass to the minor by 
the death of a relative or relatives. Occasionally it happens that some person 
not a parent makes a gift of property directly to the child. In either case a 
guardian must be appointed to control and manage the property for the minor 
until he becomes of legal age. 

2. As soon as a guardian has been duly appointed, it becomes his duty to 
make a full inventory of the estate of his ward, including all real estate and 
interests in real estate wheresoever situate, and including personal property of 
every description that may come to the possession or knowledge of the guardian. 

Where minors are heirs of a decedent, the real estate or undivided interests 
in real estate passing to the minors should be inventoried, although such property 
may be subject to debts, if any, against the estate of the decedent, and may 
subsequently be taken by the administrator of the deceased and sold by order 
of court for payment of debts. The same rule applies where property is devised 
to a minor under a will. However, in cases where the will of a testator directs 
the sale of the realty of the estate of the decedent, or where by order of court 
the executor or administrator is immediately ordered to sell for payment of 
debts, the guardian need not inventory the real estate or interests in real estate. 
In the latter cases the guardian could have no control over the real estate or 
real estate interests under such will or from the time of such order of court. 
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Where minors as distributees or as legatees are.to receive personalty from 
the estate of a decedent in the hands of an executor or administrator, or where 
the minors have an interest in such personalty, the guardian should not inventory 
the assets in the estate of the decedent or an interest in such specific assets, as 
such assets are in the control of the executor or administrator and may be dis- 
posed of by such representatives during their administration and may not come 
to the hands of the guardian. In such case the guardian can only inventory an 
undetermined interest in the personal estate of the decedent; but later, on re- 
ceiving the assets. may make an additional inventory of the assets or may itemize 
them in his accounts as guardian. 

The requirements above stated as to the method of inventorying bonds with 
coupons, and loans with interest notes, by executors and administrators, should 
be observed by a guardian in inventorying like securities of his ward. 

3. Where a minor distributee or legatee receives chattels from the estate 
of a decedent that have been officially appraised in the hands of the executor or 
administrator of the decedent, and if at the time they come to the possession, of 
the guardian of the minor they are in the same condition as when so officially 
appraised for the representative of the decedent, it is proper for the guardian 
of the minor, in the inventory of such guardian, to schedule such chattels without 
re-appraisement, the chattels to be taken at the value placed thereon in the 
official appraisement mentioned, the inventory of the guardian showing the fact. 
Where the condition of the chattels have changed, or where the guardian be- 
lieves that the appraised value is not fair, then the chattels should be re-appraised 
for the inventory of the guardian. 

Where chattels are such that they cannot be used personally by the minor, 
the guardian should promptly by order of court dispose of the same at private 
or public sale, as the court may direct. This requirement does not apply to 
family heir-looms or a reasonable amount of personal jewelry or trinkets that may 
have a special value to the minor by reason of the associations attached thereto 
and that would probably be especially prized by him when he becomes of age 
and where there are ample other assets for his proper maintenance and educ- 
ation. For example, a guardian would be entitled to keep a riding or driving 
horse or horses for the use of his ward, but would not be justified in keeping 
horses for commercial use or in excess of a reasonable number, considering the 
station in life of the minor and his means. 

4. Where a gift of real estate is made to a minor, then from the time of 
his appointment the guardian is accountable for the rents and profits of the 
property. If at the time of the appointment rents shall have accrued in favor 
of the minor and shall not have been collected at the time of the appointment 
of the guardian, then the guardian is accountable for such accrued rents and 
should collect the same and account therefor with rents accruing thereafter. 
Where real estate is inherited by a minor or is devised to the minor, then from 
the time of the passing of the title to the minor he is entitled to the rents becom- 
ing due, subject to any provisions of a will that may effect such enjoyment and 
subject also to the right explained above of the executor or administrator of a 
decedent to take possession of the real estate and collect the rents thereof by 
order of court for payment of debts of the decedent from whom the minor in- 
herits or receives the property. A minor is no more entitled to the property of 
a decedent owning the same at the time of death until the creditors of the de- 
cedent are satisfied, than is the adult heir or devisee of the decedent. There 
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is an exception in favor of a minor child (not grandchild or other relative) as 
to his right of homestead under the statutes of the respective States. This right 
it is the duty of the guardian to protect against the claims of creditors, as well 
as claims of adult heirs or devisees of the decedent. This right varies in the 
several States according to the particular laws in force in the respective States. 
It is purely a statutory right and reference must be had to the statutes of the 
several States for the varying provisions. From the time a minor acquires title 
to real estate and until it is properly disposed of, or is legally taken from the 
possession of the minor or his guardian, the guardian is accountable for the 
rents accruing and becoming payable from the property. In the event of the 
death of a minor owning real estate such real estate passes to his heirs, with the 
incidents as to the payment of rents to the heirs as above explained with refer- 
ence to real estate of adult decedents. On the death of a minor his real estate 
can pass only to his heirs, since a minor cannot make a will devising real estate. 
Only persons of age can make a devise, although sometimes, as in Missouri, 
minors are allowed to bequeath personalty during minority. 

5. Rents from real estate or interests in real estate held by a guardian for 
his minor ward, and all interest on bonds or notes and dividends on shares of 
stock held for such ward, belong to the ward and in the same right as the securi- 
ties themselves are held by the guardian, and the guardian in his accounts must 
charge himself with such income, which income, if not expended in the mainte- 
nance and education of the minor, must be paid over to the ward when he be- 
comes of legal age or to his legal representative in the event of his death 
during the guardianship. 

6. In an earlier chapter of this paper reference was made to the duties 
in general of fiduciaries with reference to the management and sale of real 
estate and interests in real estate of beneficiaries, and the holding, disposition 
and investment and re-investment of personalty held for beneficiaries and as to 
compensation of fiduciaries. Reference is here made to such general rules. 
Additional rules are prescribed by statute in the several States with reference 
to the management by guardians of real and personal property of minors. The 
statutory rules necessarily govern and control any general rules and differ in 
the several States. 

(To be continued in April issue) 


SYNDICATE TRUST COMPANY PROMOTIONS 


It is gratifying to be able to state that the various syndicates which operated in Eastern 
States and to some extent in the South and on the Pacific Coast have directed their ques- 
tionable enterprise into other channels. This is due to the fact that the respective State 
Banking Departments have exercised greater caution in granting charters. In the States 
where these promoters were most active the State Banking Departments have been acquainted 
either through this office or by officers of the Trust Company Section as to the methods 
of these syndicates and in each instance steps have been taken to eradicate this evil. 
Although trust companies are being organized in various sections of the country at the 
present time in greater number than ever before, they are the result of local enterprise 
and growing demand for proper trust company facilities. 


MEETING EXECUTIVE COUNCIL, AMERICAN BANKERS’ ASSOCIATION 

The spring meeting of the Executive Council, American Bankers’ Association, will be 
held at Atlantic City, with headquarters at the Marlborough-Blenheim Hotel. Monday. 
May 2d, wilt be given up to committee meetings; May 3d and 4th will be devoted to council 
meetings. The Executive Committee of the Trust Company Section will also meet °! 
Atlantic City at the same time and discuss plans for the Los Angeles meeting. 
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TRUST COMPANIES AS TRUSTEES UNDER CORPORATION 
MORTGAGES OR DEEDS OF TRUST 


By CHARLES W. GERSTENBERG, Ph. B., LL. B. 
of the New York Bar 


(Continued from February Issue) 


DUTIES AND LIABILITIES OF A TRUST COMPANY AS TRUSTEES UNDER CORPORATE 
DEED OF TRUST 


30. APPOINTMENT OF REcEIvVER.—The trust deed usually provides for a 
waiver of the “issuance and service of process” by the mortgagor company and a 
consent to the appointment of a receiver upon default. It is submitted that 
without this provision a court of equity will take charge of the mortgaged property 
through its receiver in a proper case and that if necessary the appointment will be 
made ex parte. But a court of equity ought not to make an ex parte appointment 
merely because of the inclusion of the above mentioned waiver in the trust deed.* 
Trust companies ought to act promptly where there are other mortgages and the 
interests of various classes of bondholders clash. But the much condemned 
“midnight plucking of the sleeve of equity” to maintain secrecy and thereby get 
ahead of some other suitor should not be laid to the door of reputable trust 
companies. 

31. Trustee’s Ricgut to DecLare PrincipAL Dur.—In mortgages of all 
kinds it is customary to include a provision to the effect that if default is made 
in payment of interest or of taxes or in the happening of some other event, ¢.g., 
a change in the law pertaining to mortgages, the whole mortgage debt may be 
declared due forthwith or after the expiration of a named period after notice given 
to the mortgagor. This process is known as “accelerating maturity.” The trust 
deed usually provides that a default shall not in itself mature the debt but that 
the trustee shall have the right to declare the principal due. These provisions are 
held to be penal in their nature and are therefore construed in case of ambiguity 
in favor of the mortgagor.“ Care should be exercised in drawing up trust deeds 
and bonds to make the provisions as to accelerating of maturity agree, for the 
trustee in following the provisions of one or the other instrument may exceed its 
rights and open itself to liability for exceeding its authority. Where, for instance, 
the mortgage provides that the principal shall become payable forthwith upon a 
default in interest payments, while the bonds provide that the principal shall 
become due if a default in payment of interest shall continue for six months, the 
terms of the bond control. The general rule is that the mortgage and bond will 
be made to agree if harmony can be brought out of them without doing violence 
to the English language, but that in case of wide discrepancy the terms of the 
bond will prevail.“ After a default has taken place, the trustee in the conscien- 
tious performance of its duties should avoid any acts that might waive its right 
to declare the principal due, though, of course, most trust deeds provide that no 
act of the trustee or delay shall work a waiver. The law is well settled, however, 

“People vs. Albany, etc., R. Co., 57 N. Y. 161. See also “Alden on Receivers,” chapters 
“Friendly  Receivers.”’ 


“Chicago, etc. R. R. Co. vs. Fosdick, 106 U. S. 47, 77. 
“Railway Co. vs. Sprague, 103 U. S. 756. 






or a 
nda 
that 
perty 
ill be 
ment 
eed.” 
d the 
mned 
y get 
trust 


vf all 
made 
, 2.9. 
iy be 
given 
trust 
that 
is are 
iguity 
deeds 
r the 
ed its 
tance, 
pon a 
shall 
is, the 
d will 
nlence 
of the 
scien- 
right 
lat no 
vever, 


1apters 





TRUST COMPANIES 179 
that it is very nearly as easy to waive this provision as it is in the first place to 
waive the right which it is intended to protect. 

32. Request or BoNDHOLDER, How to BE Mape.—This provision of a trust 
deed usually provides for the manner in which a person can prove ownership of a 
bond. The trustee’s position as transfer agent makes this clause important, for 
it is in a position to know and recognize ownership while the mortgagor may have 
absolutely no records. Space will not permit us to go into the very intricate 
subject of the negotiability of bonds; suffice it to say that possession of corporate 
bonds, payable to bearer, is sufficient prima facie evidence of ownership.“ 

33. SERVICE OF NOTICE ON MortTGAGOR CoMPANY, MANNER oF.—The word- 
ing of this clause of a corporate mortgage is often as follows: 

“It shall be sufficient service of any notice, request, consent or other paper to 
be given or demand to be made on the mortgagor company provided in this 
mortgage or deed of trust if the same shall be duly mailed to the mortgagor com- 
pany in the city of , otate of .’ A mortgagor can in this 
way waive statutory or other requirements as to formalities required to constitute 
due notice, for a waiver is equivalent to notice and dispenses with it.“ The 
trustee, however, should be prepared to prove that the envelope containing the 
notice was properly addressed and that it was deposited in the mail at the proper 
time. 

34. SELLING Property, MANNER oF.—(See 27 and 28 above.) It will have 
been gathered by our readers from what has already been said that the remedies 
of bondholders who do not receive their interest or their mature principal, or 
whose security is being impaired in breach of the mortgage contract, are not 
single. Indeed, there are usually three remedies. The trustee may sell the 
property by virtue of the power vested in it. in the deed of trust, it may foreclose 
or it may sell under judicial proceedings. Strictly speaking, these last two reme- 
dies are not the same, though in practice they may become the same. Foreclosure 
results in a decree vesting the bondholders with title to the mortgaged property, 
which they hold as tenants in common subject to the mortgagor’s usual right to 
redeem. ‘The prayer for foreclosure usually asks for a decree of sale and hence 
it is that the mortgage is not only foreclosed but is sold in the same judicial 
proceedings. Provisions in trust deeds regulating the method of sale, with or 
without judicial proceedings, have been variously and ingeniously drafted. But 
the trustee seldom is permitted to follow the directions there laid down, for 
almost invariably the matter is brought into an equitable court and then the 
manner and time of conducting the sale is governed by the decree of court.” 

This clause of the ordinary mortgage also gives the trustee power to accept 
the bonds in part payment of the purchase price of the property. And in judicial 
sales the decree often provides for payment in the same way. Just what value is 
to be placed on the bonds when they are accepted instead of cash is a difficult and 
unsettled question. Certain it is, however, that all bonds of the same series must 
be accepted at the same value. A holder of many bonds would seem to be in a 
better position than the holder of few bonds for the amount of cash required from 
the former would be less than from the latter, and cash, of course, would seem to 
be relatively more valuable than the bonds. But this has been held to be no 
ground for objection.“ 

4sHdwards vs. Bates County, 99 Fed. 905; Rondat vs. Rogers Tp., 99 Fed. 202. 
at. a Bank vs. Richardson, 3 Pick. (Mass.) 436; People vs. Albright, 23 How Pr. 


4Farmer’s L. & I. Co. vs. Green Bay, etc. R. R. Co., 6 Fed. 100. 
“Ketchum vs. Duncan 96 U. S. 659. 
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The usual deed of trust and the usual judicial-decree of sale provide that if 
the trustee acting on behalf of and representing all the holders bid the property 
in, it need not pay the cash deposit required of customary bidders.“ 

The clause now under discussion usually provides that the property shall 
not be sold piecemeal but must be sold as an entirety. Provisions of the same 
kind are customary in decrees of foreclosure and sale and the question is even 
sometimes regulated by statute.” The trustee in exercising its powers under 
any one of these three sources of authority should be very careful to carry out 
the directions to the letter, for a diversion will be ground for setting the sale 
aside.” 

35. COVENANT OF MortGAGor CoMPANy to INsuRE.—As in the familiar 
real estate mortgage placed on city improved property, corporate mortgages usu- 
ally provide that all insurable property shall be kept insured by the mortgagor 
against loss by fire and that in case of loss the indemnity shall be paid to the 
mortgagee, t.e., the trustee. Provision is also made for releasing to the mortgagor 
on consent of the trustee upon proper proofs of part of all of insurance moneys 
received for the purpose of investing the same in betterments or permanent im- 
provements. The trustee usually assumes no duty in respect to the enforcement 
of this covenant other than to receive the pt licies. See, however, the case cited 
in the note as to the active responsibilities of a trustee in a corporate mortgage or 
deed of trust.” 

36. WaAtver oF LiaBiLity oF STOCKHOLDERS, Erc., or MortGacor Com- 
PANY BY BONDHOLDERS AND THE TRUSTEE.—This clause simply releases stock- 
holders, officers and directors of the mortgagor company from personal liability on 
the bonds. The question of whether the trustee would have the right to make 
calls for unpaid subscriptions, if it came into possession, has seldom been raised 
in this country, though it has been frequently before the courts of England 
where the custom of carrying on business with a portion of the capital uncalled 
for is not uncommon Probably the lien of the mortgage would not rest on these 
unpaid subscriptions.” 


37. WATVER OF STAY AND REDEMPTION LAW By Mortcacor ComMPANy. 
(See clause 27 above). It is submitted that this clause included in many 
corporate mortgages cannot be upheld in a court of equity. It is a well known 
principle that a mortgagor cannot before default waive his right to redeem.” A 


sale by the trustee by virtue of the power given it in the deed of trust cuts off 
the equity of redemption absolutely” but by statutes in many States the equity 
of redemption exists for a certain period after a sale made by a decree ordering 
foreclosure and sale.” 


“Sage vs. Central R. R. Co. 99 U. S. 334. 

*Haynes vs. Cox, 118 Ind. 184; Hemmer vs. Hustace, 14 N. Y. Civ. Proc. 254 
51 Hun 457, 3 N. Y. Supp. 850). 

“Fergus vs. Woodworth 44 Ill. 374; Schilling vs. Lintner, 43 N. J. Eq. 444. 

“Rhinelander vs. Farmers L. & T. Co. 172 N. Y. 519. Polhemus vs. Holland Trust Co. 
61 N. J. Eq. 93. Cook on Corporations, 6th Edition, Sec. 850 et seq. Frismuth vs. Farmers’ 
L. & T. Co. 107 Fed. 169. 

SDean vs. Biggs 25 Hun (N. Y.) 122; Morris vs. Cheney, 51 Ill. 451; Morgan County vs. 
Thomas, 76 Ill. 120. For the English law applying to this question in the light of various 
forms of description of the property covered by the “floating charge” see the following cases: 
Streatham & General Estates Co. (1897), 1 Ch. 15; Bank of South Australia vs. Abrahams, 
L. R. 6 P. C. 265; Marine Mansions Co. 4 Eq. 601; Sankey Coal Co. (No. 2), 10 Eq. 381; Ex- 
parte Bradshaw, 15 Ch. D. 465; Stanley’s Case, 33 L. J. Ch. 535; Russian Spratt’s Patent 
(1898) 2 Ch. 149. In the following case the charge was held to cover unpaid capital when 
the mortgaged property included the Company’s “assets’’; Page vs. International etc. Trust 
62 L. J. Ch. 610. 

S8See 27 Cye 1098. 

SMills vs. Mills,-115 N. Y. 80. 

“Chew vs. Hyman, 7 Fed. 7. 


(affirmed in 


(To be continued in April issue) 
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SEGREGATION OF DEPOSITS* 


JOHN G. READING 


President Susquehanna Trust & Safe Deposit Company, Williamsport, Pa. 


Three nostrums are now being offered by 
would-be physicians who think they can min- 
ister to the need of the business body, which 
they vehemently declare is greatly diseased. 

The disease to which they desire to apply 
their remedies is the want or loss of confi- 
dence, which is the life-blood of business. 
The symptoms of this disease are claimed 
to be a distrust of banks and the banking 
system at present obtainirig in this country, 
and a tendency to withdraw and hoard 
money. I want to say in the first place, that 
while I am not a financial doctor, I do most 
earnestly maintain that there is no such dis- 
ease at present disturbing business, and I 
deny the existence of the symptoms. 

The best proof of the non-existence of the 
symptoms is found in the relation of bank 
resources to the amount of money in circula- 
tion. The amount of currency.in circulation 
or issued is approixmately three billions, 
while the amount of deposits in the banks of 
this country is over 14 billions. That does 
not look much like either hoarding or dis- 
trust of banks, and I conclude there is no 
such disease as is feared, and hence there is 
no need of the remedies suggested. More- 
over, I do not think that even if the disease 
existed the nostrums offered would avail to 
check or cure it. 

Let us briefly consider these offered reme- 
dies. 

Two of them were born of the stores of a 
political campaign emphasized by a then very 
recent panic, the causes of which perhaps we 
have not as yet got far enough away from to 
get a clear perspective. 

The first of these schemes to be lauched 
was born at the Democratic National Con- 
vention in 1908, and is found in the follow- 
ing plank in the platform: 

“We pledge ourselves to legislation by 
which the National banks shall be re- 
quired to establish a guaranty fund for 
the prompt payment of depositors of any 
insolvent National bank, under an equit- 
able system which shall be available to 
all State banking institutions wishing to 
use it.” 

This scheme as a national issue failed be- 
cause the party advocating it was defeated 
at the polls. 

But, the plan had already been adopted by 
the new and venturesome State of Oklahoma, 


* Recent Address before Pennsylvania Bankers 





which had passed a guaranty law in Decem- 
ber, 1907, under the very shadow of the panic. 
This law required all State (and National) 
banks to pay to the State Banking Board 
cne per cent. of the amount of their deposits 
as a guaranty fund. This fund was not kept 
in the State Treasury, but was deposited in 
the various banks subject to call like all de- 
posits. Further assessments, particularly in 
time of stress, were provided for. This act 
became effective February 14, 1908. Much 
was predicted for it by its advocates. The 
National banks were, however, forbidden by 
the Comptroller of the Currency to enter 
the guaranty fund. 

This law has been put to an early and un- 
expected test and has been found wanting. 
Some months ago the Columbia Bank & 
Trust Company of Oklahoma City, one of the 
largest State banks in the State, whose de- 
posits had grown from $365,686 on Sept. 28, 
1908, to $2,806,008 on Sept. 1, 1909, suddenly 
closed its doors. At the time the guaranty 
fund had some $380,000 in it; but of this 
amount $50,000 was in the failed bank. An 
emergency assessment was at once laid upon 
the other banks and a total of $683,000 was 
raised to meet the needs of the hour. But 
this additional call was vigorously resisted 
by the banks, and it is certain that trouble 
will arise in the future unless the scheme is 
abandoned. 

Meantime, Kansas and Nebraska have en- 
acted guaranty laws. But in both States the 
Federal courts have declared them unconsti- 
tutional, and the State officers have been re- 
strained from enforcing them, and from us- 
ing any fund which has been paid in. 

South Dakota has also passed such an act, 
but it has not yet met its testing either in 
the courts or in practice. Texas and Colo- 
rado have been considering the question, but 
may be deterred from trying the remedy 
by the experience of their sister States. 

This same scheme is not new. -It was tried 
many years ago in New York, in Vermont 
and in Michigan. In New York the act was 
passed in 1829 and was meant, primarily, to 
protect the note issues of the State banks. 
But in 1840 it, that is the guaranty fund, had 
assumed considerable proportions, and it 
seems to have quickened into life the wild- 
cat banking, which in two years resulted in 
the failure of eleven banks and the swamping 
of the fund, and the complete abandonment 
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of the idea. In Vermont 
law was proved to be 


and Michigan the 
a broken reed in time 
of need and it was repealed. Canada has a 
similar provision in its laws, but it has not 


been put to the test. 
It is but reasonable, therefore, to conclud: 


that this remedy has been found 
by experience, | 


valueless 


1 


and ought not longer to be 

tried. 
2. When the Republican party met in Na 
tional Convention in 1908 it seems to have 


felt that it should not be outdone by its op 


ponents and, therefore, it pledged itself to 


the enactment of a Postal Savings Bank law 
This pledge Mr. Taft has been zealously en 
deavoring to have Congress redeem. lo 


lis end the Carter Bill has been introduced 
into the Senate, and is having a stormy 
Some of the best constitutional 
the Senate are of opinion that the act can 
only be justified under the Constitution by 
the adoption of the Root Amendment, which 
requires that the funds accumulated in the 


time 
lawyers in 





Postal banks be used to purchase U. S 
bonds. It seems unlikely that the bill can 
pass with this provision. For this would 
withdraw from the business of the country 


all funds deposited, and would prove exceed- 
ingly troublesome, if not disastrous, and, 
therefore, it will not commend itself to con 
servative members of Congress. Without the 
Root Amendment the bill would not only 
probably be unconstitutional, but it is not 
likely that it would seriously affect the bank 
ing interests, because the accumulated funds 
would be deposited in the banks in the lo 
calities where they are secured, and would 
thus be available for the business needs of 
the community. Moreover, as the banks 
would pay the Government a smaller interest 
on these deposits than they now pay to their 
individual depositors, the banks would not 
be injured. Hence, I conclude that this sug- 
gested remedy will be found to be unavail 
able, or will fail to remove the disease when 
it appears in times of stress and panic. 


3. We come, then, to the consideration of 
the third of these suggested remedies. This 
one, as it appears to me, is the most danger 
ous one because it seems to be the only live 
issue—because it is fraught with greater 
danger to the banking fraternity—and be- 
cause it is brought forward by certain bank- 
ing interests, and, therefore, being suggested 
by those who are presumed to know what 
they are talking about, is most likely to be 
taken seriously. At the last convention of 
the A. B. A. held in Chicago, the Federal 
Legislative Committee of that body reported 
a series of resolutions to meet what had been 


thought to be a public demand, evidenced 


by the planks in. the platforms of the two 
great political parties and the discu 

the public press. Embedded in 

| 


document, and sandwiched in between resolu- 


ssions 1n 


} | 
this iong 


tions opposed to guaranty of deposits and 
Postal Savings banks, was a resolution ap 
proving segregation of deposits enforced by 
legislation, National and State. Fortunately 
for bankers the president of the Pennsyl 


) , +4 re - 
nia Bankers’ Association was on the floot 


of the convention and was abl secure 
the defeat of this particular resolution. But 
the matter was referred again to the com 
mittee, and it is now perniciously active in 
ndeavoring to secure the sentiment of bank 


ers in favor of the scheme. with the evident 


purpose of bringing the 
What the advocates of this mea 


desire is that all funds 


matter up at the next 
convention. 


sure received in 
savings deposits be kept separate and apart 
from all other 


+} . ] 
ne Same vw*< 


deposits ind assets, and that 
savings fund invest 


law, and be 


invested in 
as provided by marked 
In case of 
liquidation, such savings fund in 
vestments are to be converted, and the pro- 
ceeds used to pay the savings deposits; and 
if there be any part of such deposits then 
unpaid, they are to come in with the general 
deposits equally 


for use of the savings deposits 


failure or 


upon the general assets 


In endeavoring to ascertain just what is 
meant by this high-sounding proposition, the 
first inquiry, necessarily, is what is meant 
by savings deposits. 


In such investigation, the first thing that 
strikes the inquirer is that the attempts to 
define savings deposits are exceedingly labor- 
ed, and pursuing the matter, it presently ap- 
pears as if the framers of the definition are 
trying to make it include what they lack the 
courage to announce. 

However, any careful reading of the defini- 
tion framed by the General Counsel of the 
\merican Bankers’ Association will disclose 
that the purpose is to make savings deposits 
include all deposits upon which interest is, 
or is agreed to be, paid. This includes all 
time whether evidenced by pass 
books, certificates of deposit bearing interest 


dep« sits, 


for fixed periods, or if remaining beyond a 
fixed period; and all deposits upon which in- 
terest is paid on daily, weekly or monthly 
balances. 


In a central reserve city like this, you will 
readily see how large an amount of the de- 
posits of your banks would be affected by 
such a plan. 


Inasmuch as these deposits must be in- 


vested in savings fund investments, it is im- 
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portant to inquire what such investments are. 
[he proposition is to limit investment of 
these deposits to such securities as are per- 
mitted for savings funds by the law. In 
Pennsylvania savings funds may only be in 
vested in four classes of securities: 1, United 
States bonds; 2. bonds of the State of Penn 
sylvania; 3. certain municipal bonds of Penn- 
sylvania municipalities; and 4 in first mort- 
gages upon real estate. 

United States bonds are practically pro- 
hibitive in price; no bank could afford to 
pay even 3 per cent. on deposits and invest 
same in such bonds for the business would 
be done at a loss. Bonds of the State of 
Pennsylvania are unobtainable, for the rea- 
son that the Sinking Fund of the State is to- 
day some $8,000 larger than the total out- 
standing debt and very soon there will be 
no such bonds in existence. 


Municipal bonds such as are permitted are 
so high priced as to make the returns too 
small for this purpose. Hence, if the banks 
should attempt to use any one or all of these 
three classes of securities, the inevitable re- 
sult would be that they would be obliged to 
reduce the rate paid on such deposits. 


There is left to consider but the fourth 
class of securities into which these deposits 
could be invested, viz., first mortgages on 
real estate. It is but fair to admit that this 
class of investments, made judiciously, after 
careful examination, and at not to exceed 
50 per cent. of the fair value of the prop- 
erty, would afford satisfactory security. But 
there are various difficulties in the way of 
their use for the purpose, to a few of which I 
desire to call your attention. 


Perhaps you do not realize what an enor- 
mous amount of money would be released 
and be seeking investment by the adoption 
of segregation. 

The reports to the Comptroller of the Cur- 
rency in September, 1909 showed that in the 
National banks reporting interest bearing de- 
posits there was upwards of $90,000,000 of 
the same. Many banks decline to separate 
their deposits, and I feel certain that none 
reported the deposits upon which interest 
was paid on daily balances. The State banks 
and trust companies in the State have up- 
wards of $150,000,000 of interest-bearing de- 
posits. After deducting all such deposits now 
invested in mortgages, it is probably well 
within the facts to say that the adoption 
of segregation would send into the mortgage 
market in Pennsylvania at least $150,000,000 
of new money. Such an enormous amount 
of money would most certainly bear the mar- 
ket on rates upon real estate loans. And I 
apprehend that it would be practically im- 


possible to find investment for the funds 
Therefore, this would also necessitate the re- 
duction of the interest rate on time deposits. 
Another difficulty arises from the very 
stability of these investments which gives 
security to them. It must readily be seen 
that mortgages will be exceedingly hard to 
realize upon when the emergency arises for 
which and against which the added security 
is sought. In case of a panic, when the de- 
positors needlessly desire to withdraw, the 
bank will have, under the most favorable cir- 
cumstances, a large amount of mortgages 
which are not due and collection of which 
cannot therefore be enforced. It will only 
be able to realize on overdue mortgages by 
selling them. It will not in any way avail 
to help its depositors by foreclosure and sale 
of the properties, for there would be no pur 
chasers, and the bank would have to buy in 
the properties, and would thus convert its 
assets into a still less liquid form. And who 
would or could buy its mortgages? Other 
institutions would be husbanding their own 
resources, and individuals could not be in- 
duced to buy except at a ruinous sacrifice, 
and the only alternative would be to close 
its doors, and await a long and expensive 
liquidation with the consequent loss to stock- 
holders and depositors alike, as well as the 
immediate and serious inconvenience. 


I wish to call attention to another diffi- 
culty. It must be borne in mind that the 
adoption of segregation would not only throw 
a very large sum of money into the real 
estate loan market, but it would also with- 
draw approximately the same amount from 
the commercial loan market. The imagina- 
tion fails in any attempt to picture what the 
result to the business of our own State, for 
instance, would be to require the contraction 
in commercial loans of about $150,000,000. 
There is scarcely a business which would not 
be crippled if not entirely destroyed, and 
chaos would result, with losses and failures 
such as we have never known. One further 
difficulty I wish to suggest. Because of the 
exceedingly fixed character of the invest- 
ments and the difficulty of getting mortgage 
leans for odd amounts, it will necessarily 
result that the margin of cash reserve must 
be higher than when the funds can be in- 
vested in commercial loans. Hence, there 
will be a much less amount which can safely 
and profitably be paid as interest on time 
deposits. 


So that every view of the investments 
which this plan will permit will cause a loss 
of interest to depositors and an increased 
difficulty and also increased loss to the 
banker. 
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Moreover, I am firmly convinced that seg- 
regation is entirely unnecessary from the 
standpoint of the public and upon the broad- 
est general grounds. 

The only excuse for urging it is that it 
may secure depositors of a certain kind from 
loss. But when one stops to consider how 
small the margin of loss has been in the past 
experience of our banking system, the utter 
lack of any necessity for such a cumbrous 
attempt at added security is seen. Since the 
adoption of the National Banking Act more 
than 45 years ago the total loss to depositors 
in National banks has been but 1-26 of one 
per cent. per year, or a total of less than 2 
per cent. for the whole period, and former 
Superintendent of Banking of the State of 
New York, Mr. Clark Williams, reported 
that of all the State institutions which closed 
their doors in the panic of 1907 not one dol- 
lar was lost to depositors. A situation show- 
ing such an infinitesimal loss surely does not 
call for any radi¢al and untried experiment 
as a remedy. 

Moreover, it must be recalled, in this con 
nection, that the whole fabric of our busi 
ness life is built upon confidence and credit 
This is well evidenced by the relation of the 
amount of currency issued and the amount 
of the banking resources of the country 
There is outstanding to-day something like 
$34 of currency per capita of the population, 
while the banking resources of the country 
is about seven times as great, or the sum of 
$237.24 per capita. And if the amount of 
currency hoarded in one way or another bs 
deducted from the amount outstanding, it is 
safe to say that the banking resources are 
more than ten times the amount of money 
actually in circulation in the business world. 
And when it is learned that these banking re- 
sources represent the deposits of 25,000,000 of 
our people, or about one-third of the total 
population, it is readily seen that the present 
banking system has the full confidence of 
the people, and does not need to seek any 
new supports from the speculations of the 
doctrinaire. 

Again, I am convinced that segregation 
would be exceedingly unwise and diametri- 
cally opposed to the genius of our institu- 
tions. 


No student of our republican form of gov- 
ernment can fail to see that its fundamental 
basis is equality—not an absolute equality, 
nor such as socialism would enforce, but an 
equality before the law, and in the responsi- 
bilities and privileges as well as the oppor- 
tunities of government. It does not foster 
nor permit the formation of classes. Thus 
*he man who because of small means is liable 
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to but a small amount of taxes, has, never- 
theless, his equal share of the burdens of 
our government to bear, and has no less a 
part therein than the one, who, because of 
his larger means, has a greater amount of 
taxes to pay. And I hold that the one, 
equally with the other, should most willingly, 
nay, gladly, pay that which is thus equally 
assessed against him. And I maintain that 
all attempts at exemptions and distinctions 
in the imposing of the taxes, are fundamen- 
tally unconstitutional, as violation of the 
underlying principles of our _ institutions. 
For this reason, if for no other, I should 
say that the corporation excise tax imposed 
by the Federal Government is unconstitution- 
al, because it does not bear equally upon all 
of the class affected, viz., corporations. And 
this segregation idea offends even. more 
deeply this basis of our Constitution, because 
it attempts to give to one class of depositors 
a greater security than to another, and in 
troduces just the class 
under all circumstances, 


distinction which, 
should be avoided 

And this idea is also unwise because it 
will reverse the present tendency, which |] 
think I can discern, of granting to financial 
institutions broader powers, and thus en- 
abling them the better to minister to the 
needs of their respective communities. For 
it seems clear that if all interest-bearing de 
posits are to be segregated and invested in 
unliquid securities, the inevitable result will 
be that commercial banks, in order to re 
tain their customers, will be obliged to refuse 
interest-bearing accounts, because their com- 
mercial depositors will refuse to be placed 
in a different class and subject themselves 
to the disabilities which will follow. 

And, thereby, as I apprehend, the National 
bank men who are fostering this plan will be 
“hoist by their own petard.” For it seems 
plain to me that they are advocating this 
revolutionary scheme in order that they may 
wheedle from Congress certain powers which 
they do not now possess, notably the right 
to invest money in mortgages upon real es- 
tate. Whereas, I think you can see from 
what has been said, that even if they should 
succeed in obtaining such a concession, it 
would at once become valueless to them in 
practice. 

This brings us to a consideration of the 
purpose or purposes which underlie this 
proposal. 

The National bank men who favor segre- 
gation state as their purpose, that thereby 
they may succeed in defeating the proposed 
Postal Savings banks, as is evidenced by 
the latest communication which has come 
from the Federal Legislative Committee of 
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the American Bankers’ Association under 
date of February 7, 1910. If Postal Savings 
banks are to be defeated, and I most sin- 
cerely hope and believe that they will, I 
think it must be clear to you from what I 
have previously said that it will be done with- 
out reference to the subject of segregation. 
And, if not, then I submit that the remedy 
than the disease. But, as I have 
shown, this latest letter from the only Na- 
tional bank men advocating this 
innovation really that the 
which is moving them is the desire to secure 
the entering wedge for enlarged powers, and 
I think you will agree with me that if ob- 
tained it would prove to be a boomerang. 


The purely mutual savings banks may 
have the selfish purpose of increasing their 
business by making it ultimately necessary 
for depositors who wish to secure interest 
to come to them, because all other banking 
institutions would refuse to accept interest- 
bearing deposits on account of the burdens 
segregation would impose. 


is worse 


who are 


shows reason 


But the purpose most openly and frequent- 
ly urged for the adoption of segregation is 
that thereby the depositors who have by 
economy and care accumulated hard savings, 
and whose need in time of stress would be 
most urgent, may have a larger degree of 
protection. But I submit that segregation 
will be ineffectual for this purpose. 


First, because it is utterly impossible to 
earmark such deposits. Not every small de- 
positor would come within this class. No 
matter how small the amount of the deposit 
brought within the rule, with a multiplica- 
tion of the institutions which would receive 
such deposits, it would be the easier for one 
who desired to do so to open any number of 
deposits, and thus claim the protection of 
the scheme. 


Second.—Because segregation would neces- 
sarily defeat the purpose of giving immediate 
relief to even those depositors whose needs 
should be urgent. The character of the in- 
vestments would necessitate a requirement 
for a long notice of withdrawal, since in no 
other way could the bank hope to handle its 
business, whenever the real or fancied needs 
of its depositors should cause more than the 
normal withdrawal. Hence, the bank would 
have to be in a position to require three or 
four or more months’ notice when the oc- 
casion arose. This would be but a poor re- 
compense to a needy depositor for the pro- 
posed additional security. 


And if this is true in case of merely ab- 
normal demand while the institution is do- 


ing business, the trouble would be greatly 
magnified in case of disaster and failure. 
For, in such event, the mortgages would 
become a drug upon the market. No one 
would or could buy them. Foreclosure 
would only prolong realization. And the in- 
evitable result would be that the needy de- 
positor would have to wait as long for his 
money as it would take to convert the in- 
vestments. And the last state of that man 
would be worse than the first. Debtor and 
creditor alike would arise to condemn a 
policy which brought such results. 

This, then, is the live issue; live in the 
sense that it is being agitated and advocated 
—though not in the sense that it has been 
fathered by either political party, nor that it 
is being considered in the halls of Congress 
or of the State Legislatures. 

But we should give it careful consideration, 
and if you agree with me that it is most 
dangerous, then you should be prepared to 
give a reason for the faith that is in you, 
and be prepared to hit the thing whenever 
and wherever it rears its head. 
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COMPLETE REHABILITATION OF THE KNICKERBOCKER TRUST 
COMPANY 


Story of the Achievement 


Trust Company 
October 22, 


When the Knickerbocker 
of New York closed its doors 
1907, as the result of a run on the 
refusal of the Clearing House 
to continue its clearing privileges, 

would 
years 


bank, and 
Association 
there 
prophecy that 


the company would pass 


few who venture the 
within 
froin receivership to 
rehzbilitation, with increased 
large surplus. Such notable 

and restoration, however, is a fact, for on 
March 14 last, the Knickerbocker Trust 
Company discharged its last liabilities to its 
old depositors and once more took its posi- 
tion before the 
strongest, most ably conducted and conser- 
vative of the large trust companies of New 
York City. 

There is, perhaps, no chapter in the his- 
tory of recent trust company development 
which offers such a remarkable example of 
credit restoration. The Knickerbocker Trust 
Company bore the brunt of the panic of 
1907, and to-day it compares in stability and 
the liquid character of its resources with 
the very strongest trust companies in this 
city Art the time the company suspended, 
there were 17,000 depositors, and the labor 
involved in communicating with them, in en- 
listing their aid for the purpose of bringing 
about resumption of business and continuing 
their suppott during the months of rehabili- 
tation, is splendid evidence of the co-opera- 
tive spirit of this financial community 

It is dovbtful whether another. instance 
can be cited in which the fidelity of deposi- 
tors and stockholders to the task before them 
has been exhibited to more advantage; and 
it would be hard to find a case in which 
groups of men labored on the various com- 
mittees more intelligently, with better fore- 
sight, and with a larger measure of self- 
sacrifice tham in bringing about the reorgani- 
zation of the Knickerbocker Trust Company. 
Many well known men devoted weeks of 
hard work to the final result, which but for 
such continued effort could not have been 
accomplished. Special recognition is due to 
many, but notebly to Frederick G. Bourne, 
Herbert L. Satterlee and William A. Tucker, 
who served in and out of season to effect 
reorganization, must the final success be at- 
tributed. March 14, 1910, the Knickerbocker 


two 
a position of complete 
capital and a 


achievement 


community as one of the 


[rust Company discharges its last liabilities 


to its old depositors and stands again before 


community in the 


, well-organized 


and 
company. 

Any review of the 
Knickerbocker Trust Company would be 
‘omplete that it for 
of a high public order : 
well-known and 


reconstruct 
failed to give cre 
Service 
about this 


result by the 
public-spirited men who served as the voting 
trustees of a company’s 
vilitation. 
The voting Frick, 
Myron T. Herrick and Lewis Cass Ledyard. 
The names of these guaranty 
to the financial eommvnity that the 
zation of the company would proceed along 
safe and conservative lines. It is not too 
much to say that the acceptance of the vot- 
ing trust by men was the turning- 
point in the company’s history. Upon them 
fell the very important duty of selecting the 
president and the new board of directors of 
the company. That thss duty was well per- 
formed, and in a manner to give confidence 
and satisfaction to the company’s depositors 
and stockholders, has been demonstrated by 
the results achieved. The plan of resump- 
tion gave the reorganized company twenty 
eight months to pay off time certificates of 
amounting to $23,000,000. These 
certificates were redeemed in thirteen 
months. Since then the company has been 
paying off its “Surplus A Certificates” and 
the last of these are now called for payment 
on March 31. Meantime the company is 
increasing its capital stock by the sale of 
12,000 shares of new stock at $300 per share. 

The actual process of working out the 
plan proposed has been encumbered 
much detail. But in brief. it 
periodical payments in cash on the time and 
surplus certificates held by depositors. By 
the 14th of March, roto, all the time certifi- 
cates and sixty-five per cent. of the surplus 
certificates will have been paid off. For the 
remaining thirty-five per cent. of the Sur- 
plus Certificates the holders are either en- 
titled to cash with interest on presentation, 
or they have the right to subscribe pro rata 
to the authorized increase in the capital 
stock. The new stock is already underwrit- 


majority of the 


process of rena 


during the« 
trustees 


Ste ck, 


were Henry C 


men wert a 
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with 
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ten by a syndicate of which Messrs. Freder- 
ick G, Bourne, J. Horace Harding and Wil- 
liam A. Tucker are syndicate managers, act- 
ing without compensation While the de- 
tails are complicated, the tinal result of the 
present operation is that every depositor, 
representing $35,701,716 in all on March 26, 
1908, will now get full payment of his claims, 
principal and interest. 

One of the protective provisions which 
bound the depositors to the plan of resump- 
tion was the condition that dividend pay- 
ments on capital stock should not be re- 
sumed until the surplus certificates were paid 
in full. That provision gave priority of 
claim on the part of the depositors to the 
profits of the company, and was one of the 
wise strokes in the policy which has worked 
out to the general satisfaction of all con- 
cerned. The final redemption and conver- 
sion of the surplus certificates now leaves the 
company in a position to resume dividends. 
After March 14, 1910, the company will have 
a capital of $3,200,000, and a sur- 
plus of $5,750,000, with deposits of approxi- 
mately $35,000,000. The company was spared 
a permanent expensive receivership by the 
excellent work of its Depositors and Stock- 
holders’ Committee in co-operation with the 
officers and directors, on whom the burden 
of reorganization rested. The success with 
which the responsibilities of the program 
have met justly entitle President 
Charles H. Keep and the other officers of the 
company who have been his co-laborers, to 
the praiseworthy appreciation of the Knick- 
erbocker patrons and stockholders in par- 


stock 


been 


ticular, and of the business public generally. 
The executive committee of the company 


who have labored so hard and successfullv 
tc build up the company for the past two 
years and whose intelligent labors have been 
a most important factor in its success, in- 
cluded besides President Keep, Frederick G. 
Bourne, J. Horace Harding, Franklin Q. 
Brown, William A. Tucker, G. Louis Bois 
sevain and the late Dumont Clarke. 

Following are the officers and directors 
of the company: 

Officers: Charles H. Keep, 
Benj. L. Allen, vice-president ; 
Brown, vice-president; Francis 
vice-president and trust 
Turnbull, vice-president; Harris A. Dunn, 
secretary and treasurer; James FE. Miller, 
assistant secretary; J. Sperry Kane, assist- 
ant treasurer; Paul H. Hudson, auditor; 
Orrin R. Judd and R. L. Cerero, assistant 
trust officers. Directors: G. Louis Boisse- 
vain, Kean, Van Cortlandt & Co., bankers; 
Frederick G. Bourne, New York City; 


president ; 
Joseph T. 
Henderson, 
officer; William 
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Franklin Q Brown, Redmond & Co., bank- 
ers; Edward H. Clark, manager Hearst Es- 
tate; Charles F. Hoffman, New York City; 
J. Horace Harding, Charles D. Barney & 
Co., bankers; William B. Joyce, president 
National Surety Co.; Charles H. Keep, presi- 
dent of the company; Hinsdill Parsons, gen- 
eral counsel and _ vice-president General 
Electric Co.; Samuel T. Peters, Williams & 
Peters, coal merchants; Herbert L. Satterlee, 
Ward, Hayden & Satterlee, counselors-at- 
law; William A. Tucker, Tucker, Anthony 
& Co., bankers; Payne Whitney, New York 
City 


Trust Company Success in Australia 


The pioneer trust company of Australasia 
is The Trustees, Executors and Agency 
Company of Melbourne which has been in 
operation thirty-one years. The sixty-fourth 
half yearly report of the directors reveals 
exceptional growth. This company has been 
entrusted with estates worth £22,704,000; has 
paid out £13,884,526, and retains #£8,819,474 
to be administered. It disburses an income 
of £423,000 a year. Seven expert accountants 
with long experience of trust administration 
conduct the general detail management of 
estates and trusts, controlled and directed 
by the manager and assistant manager, sub- 
ject to the board of directors. 

The real estate department has £2,592,000 
of property on hand; sells at an average 
£276,250 per annum; collects rents £120,630 
per annum, and stock to the value of £1,237,- 
454 has been managed and sold. The 
amount of debentures, inscribed stock and 
shares on hand aggregate £2,370,504; mort- 
gages, £2,314,872. The security extended to 
testators by the company includes the paid 
up capital of £90,000; uncalled and reserve 
liability of £210,co0; reserve fund in liquid 
secvrities £35,000, and deposited with the 
State Treasurer, £10,000. 


Banco Nacional de Cuba 


At the ninth annual meting of the share- 
holders of the National Bank of Cuba, the 
president, Mr. Edmund D. Vaughan, ren- 
dered a report which emphasizes the excep- 
tional growth of this institution. The gen- 
eral balance sheet for December 31, 1909, 
shows total assets of $26,773,792, with capi- 
tal of $5,000,000; surplus, $900,000, and de- 
posits of $15,506,657. President Vaughan 
also reviewed the political, commercial and 
financial progress of Cuba, revealing grati- 
fying conditions. 
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STATUS OF WESTERN FARM MORTGAGES 


CHARLES MOREAU HARGER 


Varying popularity has attended the his- 
tory of the farm mortgage during the period 
of the West’s development. It has, to be 
sure, always been a favorite with the inves 
tor who was close to the soil, and the man 
familiar with conditions in his community 
could always be depended on to invest in 
such security when he had a few hundred 
dollars to spare. Next to a Government 
bond, it appealed to him as a safe and sane 
investment. 

To the larger institutions whose invest- 
ments run into millions, it has been a dif- 
ferent problem. The attendant complica- 
tions are formidable. It requires a large and 
expensive force of agents and appraisers to 
secure results that are satisfactory. The 
information regarding loans must be well 
systematized or losses occur and it requires 
almost as much clerical work to handle a 
loan for $1,000 as one for $1,000,000. This 


it is that has been the objection of many of 


the larger concerns, such as trust companies 
and insurance companies, to investments of 
this character. Then there has been the 
added feature of negotiability and many 
banks that would be glad to place a portion 
of their surplus in such securities, 
hesitated. This objection is at the bottom 
of the defeat of the bill introduced several 
times in Congress allowing National banks 
to accept realty loans as collateral security. 

The collapse of land values in the Middle 
West in the nineties had much to do with 
producing prejudice against this form of in- 
vestment in the East and there was a period 
when it was practically impossible to interest 
capital in such loans. Of late years has 
come about a different view and there is 
seen a sentiment that is putting the farm 
loan in the list of strong securities and has 
given it a standing for stability and relia- 
bility. 

Two of the largest insurance companies 
of the Middle West have clung to the farm 
loan as their best security and they have 
invested at this time over $150,000,000 in 
such loans. They have perfected a system 
of appraisements and reports that, together 
with their agency force, keep a close watch 
on every loan. They make a showing that 
is not excelled by any companies in America 
for large dividends, and the relatively high 
rate they secure from their investments is 
evidence of the ability with which they have 


have 


managed this department. Another insur- 
ance company that withdrew from the West- 
ern loan field has re-entered and will make 
loans freely in that direction. These are 
indications of what can be done by intelli- 
gent effort and management. 

The great field for the farm loan to-day is 
in the Middle West, where there is a high 
pace of development and where the farmers 
are prospering remarkably. They are using 
a great deal of money in their operations 
and are borrowing it to carry on their plans, 
finding it cheaper to do so than to let ,op- 
portunity go by. Records are common of 
firms that have loaned millions without the 
loss of a dollar, the few foreclosures being 
more than made up by the profits accruing 
from sales of lands taken in through process 
of court. It is perhaps true that there is 
more money borrowed in the West on real 
estate security than ever in the history of the 
interior. The statistics of the State of Ne- 
braska just published show this: In 1907, 
16,658 mortgages on farms were filed, their 
total amount being $36,432,000, while those 
released 17,990, for $26,357,000. In 
1908 the number filed was 16,108, for $34,- 
408,000 and the number released 16,094, for 
$30,701,000. Here was a net gain in mort- 
gage indebtedness in that State for the two 
years of $13,782,000, a condition not to be 
anticipated from the reports regarding the 
abounding wealth of the Western farmer. 

While this seems to argue that there is 
an increase of indebtedness it does not really 
mean such result. The land on which this 
money is borrowed is worth two to four 
times what it was fifteen years ago and the 
farmer has a far greater equity in his land. 
He is using the money, not for living ex- 
penses, as was formerly the case, but to buy 
other land on which he will make an equal 
profit unless there shall come a slump in 
values, not now in prospect. 

The modern mortgage note is made with 
privilege of partial payment and borrowers 
are usually quick to reduce their loans. The 
rates of interest are low, being generally six 
per cent., except in the newer sections where 
seven is secured. The era of high interest 
rates on realty loans is past in the West 
and the future seems likely to have six per 
cent. established as a fixed figure. This is, 
however, a good rate when it is considered 
that there is a security behind the loan that 


were 
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is stable and cannot be destroyed. The weak 
point of the loan making business is careless- 
ness or worse on the part of the agent. The 
western State banks are now taking over a 
great deal of loan business and they are ad- 
mirable agents. —Then there are many estab- 
lished firms that make a specialty of the 
business—but the investor should be sure of 
his agent. That is the special feature to be 
watched; when that is made sure the re- 
mainder is easy. The banks that have been 
allowed to hold realty loans as a part of 
their surplus, as is the rule in most Western 
States, declare that during the panic of 1907 
they found the mortgages the most satis- 
factory of their holdings. Depositors who 
could not get currency were satisfied to take 
mortgages and it relieved the tension mate- 
rially. They have become strong advocates 
of the system, especially in rural communi- 
ties. For the commercial bank this plan 
might not be so satisfactory, but the well- 
placed farm loan has a position that gives it 
standing among the securities of the average 
investor’s possessions second to none. 

A great need of the present time in the 
farm loan business is a method that will 
allow the breaking up of a large loan to give 
opportunity to the small investor to have 
equal rights with the other holders of an 
interest. Several plans have been tried, but 
none has proved widely available, or at least 
not widely popular. The debenture system, 
common during the boom days, with a guar- 
anteed feature added by the holding com- 
pany, did not work with the new western 
field and caused the downfall of the many 
good companies. The present plan is to 
write straight mortgages and sell them on 
their merits. 

There will never be a lack of plenty of 
farm mortgages for the investor, for the 
country will never get beyond the point 
where money can be used profitably by the 
farmer, and as the business becomes better 
understood and better systematized it is cer- 
tain to attract greater favor from those who 
wish a permanent and safe investment with 
a setisfactory rate of interest. 


Utica Trust & Deposit Company 
At a recent meeting of the directors of the 
Utica Trust & Deposit Company of Utica, 
N. Y., several new officers were elected. The 


list is now as follows: President, James S. 
Sherman; vice-presidents, Charles S. Sy- 
monds, Charles A. Butler and J. Francis 
Day; secretary, J. Francis Day; treasurer, 
H. D. Matteson; assistant treasurer, Charles 
J. Lamb; assistant secretary, Graham Coven- 
try. 


Legislation in Massachusetts to Impose For- 
mer Tax on Trust Company Trust Property 


Apprehensive at the prospect of trust com- 
panies obtaining their proper share of indi- 
vidual trust business in Massachusetts, the 
individual trustees, controlling the bulk 
of the executorships, estates, etc., exerted 
strong influence to secure the re-inser- 
tion of the old law’ regarding  taxa- 
tion of personal property held in trust 
by trust companies. I[t will be recalled that 
in the codification of the State tax laws last 
year, the basis of taxation of trust funds 
held by trust companies was changed to the 
same rate imposed upon savings banks on 
account of deposits, instead of at the rate 
determined by the tax commissioners under 
Section 43, of Chapter 490. Under the 
former provision the trust companies would 
have the advantage of a lower rate of taxa- 
tion against trust property. This advantage, 
as against the individual trustee, was justi- 
fied on the very obvious ground that the 
trust property held by the individual trustee 
practically escapes taxation because of count- 
less subterfuges, while the trust company is 
obliged to make a complete return to the 
assessors. It is to be hoped that the Legisla- 
ture will recognize the injustice to trust 
companies in substituting the former tax 
basis and devise means to encourage the pub- 
lic to take advantage of the fiduciary facili- 
ties and safety afforded by trust companies 
as contrasted with the uncertainties and dan- 
gers which go with individual trusteeship 
appointments. 


Iowa 

Des Moines.—The Central Trust Com- 
pany has been organized with a capital of 
$200,000. J. D. Whisenand is president and 
E. E. Clark, vice-president. 

Des Moines.—The Des Moines Trust Com- 
pany has been organized here with a capital 
of $100,000. Nelson Royal is president. 


Expert Financial Service 

Harold A. Davidson, formerly secretary 
of the Home Trust Company of New York 
City, and Charles L. Robinson, formerly 
vice-president of the Guardian Trust Com- 
pany, have formed a co-partnership for the 
purpose of offering expert financial service. 
According to their announcement the ser- 
vice consists of making examinations, re- 
organizing and refinancing the affairs of 
business houses or personal interests, analyz- 
ing new propositions and financial state- 
ments, making investigations and conducting 
receiverships. 
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NEW BANK AND TRUST COMPANY LAWS PROPOSED IN MARYLAND 


A special commission of representatives of 
State banks and trust companies appointed 
by Governor Crothers of Maryland has com- 
pleted the text of a bill providing for the 
regulation of banks and trust 
which has been submitted to the State Leg- 
islature now in This 
has been very thorough in its work, and the 
bill covers every department and require 
ment for the supervision and conduct of 
State banks, trust companies and savings in- 
stitutions. The _ bill provides for a_ bank 
commissioner to be appointed by the gover- 
nor who shall hold office for a term of two 
years. Provision is made for the appoint 
ment of a deputy bank commissioner, cleri 
cal assistants and examiners. The commis- 
sioner is given power to take charge of in 
solvent banks. He is also clothed with all 
the necessary administrative functions. The 
cost for examinations is to be met pro rata 
by the banks and trust companies 


companies, 


session. commission 


The bill provides for the organization and 
incorporation of banks. The minimum 
amount of capital is prescribed according to 
population; from having 
less than 1,500 inhabitants, to $300,000 in any 
city having than 


$10,000 in towns 
inhabitants. 
This section does not apply to any incorpor 
ated banks 
then made for the executive and directorial 
nianagement The bill 
plete revision of the laws and general r« 
quirements for the organization and carry 
ing on of business of savings institutions 


more 200,000 


now existing. Provisions are 


also includes com 


Special attention has been devoted by the 
commission’ to the preparation of regula 
tions for trust companies. The bill pro- 
vides that eleven or more persons may form 
an organization known as a trust company 
The requirements in regard to capital places 
the minimum at $100,000 in a city or town 
the population of which does not exceed 25, 
000. The bill then forth the various 
powers which may be exercised by trust 
companies. In this respect the trust com- 
panies are equipped with all the functions 
which properly belong to a trust company 
Regulations are also made for the purchase, 
holding and conveying of real estate by a 
bank or trust company. Every bank and 
trust company must make not less than five 
reports during each.calendar year. 
reserve provision is as follows: 


sets 


The cash 


“Every bank (other than a savings bank 
without capital stock) shall keep on hand 


at all times a cash reserve of at least 5 per 
cent. of its deposits, payable on demand, and 
an additional reserve of 10 per cent. of such 
deposits, which last-mentioned reserve may 
be kept on deposit in such bank or banks, or 
trust trust 
State of Maryland, or 
standing, as the board of directors by resolu- 
all 
at 


aggregate dep sits 


company, or companies, of the 


elsewhere, of got dd 


tion may direct. Every trust company 


sl 
of 


keep on hand, at all times, a reserve 


least 10 per cent. of its 
(not including thereunder, 


posits made by the City of Baltimore, and 


1owever, any de 


secured by the counter deposits of Baltimore 
City stock); which reserve shall be kept on 
deposit in such bank or banks, or trust com 
pany, or trust companies, of good standing, 
either in the State of Maryland, or 
where, as the board of directors or the ex- 
direct; and 


else- 


ecutive committee thereof may 
every trust company shall also keep on hand, 
as an additional at least 5 per cent. 
of the amount of such deposits in the form 
of registered public stock of the United 
States, or the State of Maryland, or of Balti- 
more City, or of the bonds of any county or 
municipal corporation of this State 
shall be approved by the Bank Commission- 


that any securities 


reserve, 


( 
} 


which 
= provided, however, 
which have been deposited by any such trust 
company with the Treasurer of the State in 
accordance with Sections 98 and 106 of Arti- 
cle XXIII of the Code of Public General 
f State of Maryland of 1904, may 
be considered as the whole or a part, as the 
of said last-mentioned required 
‘ Cash shall not 
be considered as a part of the reserve herein 
required to be kept by either banks or trust 


Laws of the 
case may be, 


5 per cent. reserve items 


companies, but cash actually on hand held by 
a trust shall be considered as a 
first 


company 
part of the reserve herein 
be kept by such trust company.” 

The following included in 
the bill regarding the limitation of loans: 

“The total liabilities of any person, co 
partnership or corporation, to any bank or 
trust company for money borrowed, includ- 
ing in the liabilities of the copartnership the 
liabilities of the members thereof, 
except special partners, shall at no time ex- 
ceed 20 per cent. of the amount of capital 
and surplus of such bank or trust company ; 
but the discounting of bills of exchange 
drawn in good faith against actually exist- 


required to 


regulation is 


several 
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ing values, and the discounting of commer- 
cial or business paper actually owned by a 
person on negotiating the same, shall not 
be considered as money borrowed, provided 
that by a two-thirds vote of the directors, the 
liabilities of any person, copartnership or 
corporation may be increased to a total sum 
not exceeding 30 per cent. of the capital and 
surplus of such bank or trust company upon 
approved security. ‘Nothing in this section 
contained shall apply to the holding by any 
bank or trust company of negotiable coupon 
bonds of any corporation. 

“It shall not be lawful for any bank or 
trust company to loan to any of its officers, 
directors, clerks or employees any of the 
funds of the institution without a responsi- 
ble endorser, or sufficient collateral security, 
unless the same shall have been authorized, 
both as to the amount and security, by a 
resolution of the board of directors, to be 
recorded.” 


Another section provides that: “No banking 
institution nor any of its .officers shall give 
preference to any depositor or creditor by 
pledging the assets of the institution as col- 
lateral security; provided, that any such in- 
stitution may borrow money for temporary 
purposes, and may pledge assets of the insti- 
tution not exceeding 50 per cent. in excess of 
the amount borrowed as collateral security 
therefor; provided further, that whenever 
it shall appear that such institution is bor- 
rowing habitually for the purpose of reloan- 
ing, the Bank Commissioner may require it 
to pay off such borrowed money. Nothing 
herein contained shall prevent any bank or 
trust company from rediscounting in good 
faith and endorsing any of its negotiable 
notes.” 

Additional regulations are provided for the 
declaration of dividends from net profits, re- 
sponsibility of stockholders, the rights of de- 
positors and punishment for wilful or mali- 
cious circulation of statements derogatory to 
any bank or trust company. 

At the previous session of the Maryland 
Legislature, the draft of a banking bill was 
submitted but was not acted upon by the 
Legislature. The commission appointed by 
the governor has thoroughly investigated 
conditions, studied banking and trust com- 
pany regulations of other States, and has suc- 
ceeded in drafting the bill which not only 
meets with the approval of all the banks and 
trust companies of Maryland, but is en- 
dorsed by the State Bankers’ Association, 
and likewise by the Governor. It is practi- 
cally certain that this bill will pass at this 
session of the Legislature. 


A System for Handling Transit Items 


In their new booklet entitled, “A System 
for Handling Transit Items,” the Burroughs 
Adding Machine Company of Detroit, have 
fully described and illustrated a practical, 
efficient method of handling transit items in 
a modern bank. 


| A System /6- Handili 
}. “Transit aoe 


cd 


This new booklet has for its introduction 
a most interesting address, entitled “The 
Numerical System in the Transit Depart- 
ment.” This address was delivered by Mr. 
C. R. McKay, manager transit department 
First National Bank, Chicago, before the 
Clearing Section of the American 
Bankers’ Association in convention at Chi- 
cago, September 13 to 18, Ig09. 

Inasmuch as the First National Bank of 
Chicago uses a considerable number of Bur- 
roughs transit machines, and since Mr. Mc- 
Kay has been manager of their transit de- 
partment for a number of years, what he has 
to say is of considerable interest and value 
to those searching for authoritative informa- 
tion about transit systems. 


House 


The system itself involves the numbering 
of banks and depositors having transit items, 
so that out-of-town checks passed through a 
bank for collection, can be identified by num- 
bers instead of names of banks upon whom 
drawn, drawee, etc. This booklet is decided- 
ly interesting and full of interesting facts 
for the banker. We are pleased to illus- 
trate it herewith and to say that the Bur- 
roughs people will gladly mail a copy of it 
to any banker who requests it on his letter- 
head. We may also say that the booklet is 
gotten up in thorough Burroughs fashion. 
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OBTAINING ESTATE ACCOUNTS 


(Communicated ) 


To ilustrate the fruitfulness of the 
field of estates for obtaining bank accounts, 
I will cite two instances which have re- 
cently come under my observation: one was 
a deposit of $200,000 which had been left by 
the executors of an estate in a National bank 
on open account without interest for two 
The attorneys for the estate had sub- 
mitted all sorts of investment propositions, 


years. 


but none of them met with the approval of 
the heirs. A little judicious canvassing se- 
for a trust 


of deposit, 


cured the 
certificate 


money company on a 
It is likely to remain 
there for several years, until minor children 
become of Another that of 
an attorney who, following the instructions 
of the heirs of an took a certified 
check for $50,000 on a bank of unquestioned 
reliability. The check had 
torney’s safe for over a 
there yet, unless 


age. case was 


estate, 
been in the at- 


and 
trust 


year may be 


some live company 
heirs and con- 
interest 

incidents 


has learned the names of the 
them that two per 
than nothing. 
illustrate the fact that 
company to make a systematic canvass for 
the business of estates, 
wills, life insurance policies, etc 


vinced 
better 


cent. 
These { nly 
it will pay any trust 
beneficiaries under 

When a man dies his property as a rule 
figuratively speaking, set afloat. His 
estate is usually divided or sold, his 
accounts are closed out, mortgages called in, 
and in a variety of ways his funds are so 
far released as to be fit subjects for solicita 
tion by a trust company. The funds of a 
decedent or beneficiary are particularly at- 
tractive, because when once placed on de- 
posit, they are likely to remain undisturbed 
for a considerable time. Admitting, as we 
must do, the desirability of the business, the 
next question is how to get it? 

There are probably no investors who are 
as sensitive as the custodians of estates; 
they, as a rule, prefer to accept a low rate 
of interest rather than take any chances. 
The first thing, then, is to convince a possi- 
ble patron of the absolute reliability of your 
company. This, of course, is usually ac- 
complished by a list of officers or directors 
and recent statements of the condition of the 
company. The directors may all be strangers 
to him and the figures in the statement 
meaningless and yet they carry much weight, 
«specially if the officers and directors are 


r¢ al 


bank 


men of good repute and the figures in the 
statement run up into the millions. 

In soliciting the accounts of estates it 1s 
always advisable to first see personally, or 
correspond with, the attorneys of record, for 
they, are as a rule, rather jealous of trust 
companies for fear they will encroach upon 
their field and they do not like to have a 
client them with a circular letter 
f trust company. As a rule, the attor- 


come to 
from 
ney will acquaint the representative of the 
bank with the nature of the estate and readily 
consent to an interview with the executor or 
administrator as the case may be, often, go- 
ing so far as to give a letter of introduction 
It is then usually an easy 
lat business. 

In the State of New York no 
required to be kept by trust companies 
against certificates of deposit issued for a 
definite This en- 
ables a trust company to offer at least one 
interest more for 


or endorsement 
n 


ter to get tne 


reserve is 


time (exceeding 30 days). 
per cent average estate 
moneys than is paid by the banks, and the 
that the bulk of the moneys of 


exchanged for a certificate of 


suggestion 
estate be 
‘ . 1: 1 : _— m 
deposit, while that required for current 
penses be put on open account, is usually an 


ttr and gets the business 
course, defeats it- 
and 


custodian 


ctive one 
Ambulance chasing, of 
self and is not to be tolerated in banking, 
that the 
absolutely 


yet-it 1s a fact average 
ignorant of the 


responsibilities of the position, 


of an estate is 
luties and 


and gladly 


( 
welcomes the advice of an officer 
invest 


of a trust company in all matters of 


ment and, by the best 
attorneys prefer not to advise 
banking 
Every trust company should have a compe 
tent look after the department of 
estates—a man with an abundance of time 
and patience, who can inspire with confidence 
a widow or close relative of a decedent, who 
is, for the first time, called upon to deposit 
or invest a considerable amount of money. 

It is probably the best business practice 
not to encroach in any way upon the legiti- 
mate field of the attorney, as nothing is so 
injurious or unsatisfactory as gratuitous 
legal advice by a layman. The usual func- 
tion of a trust company is strictly along busi- 
ness lines: the care, investment and ac- 
counting for the moneys of an estate which 
may come into its possession to be held, in- 
vested or disbursed. Again, the referring 


way, many cf our 
their clients 
investments. 


as to 


deposit« ries or 





man to 
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ot a possible depositor of a trust company to 
the attorneys of the company is not usually 
good practice, especially if the party already 
has an attorney. Many attorneys are afraid 
of trust companies for this reason. 

Many of the larger trust companies follow 
up systematically the business of getting the 
accounts of estates, by keeping a record of 
all wills filed, with names of executors and 
attorneys of record, and in some cases of 
beneficiaries and of administrators, guard- 
ians, trustees, etc., who are appointed. A 
careful record of each estate is kept together, 
with the replies which are received from the 
representatives ¢ f the estate, and if the con- 
ditions warrant it, an officer of the company 
makes a personal call and explains the ad- 
vantages of carrying an account in a trust 
company. Briefly summarized, they are as 
follows: 

1. Absolute safety. This has been amply 
demonstrated during recent years by the ex- 
perience of investors. 

2. The receipt of interest at a reasonable 
rate from the date of the deposit. This is 
often an important advantage if the dates 
of settlement do not correspond with the 
interest payment dates of the savings banks. 

3. The variety of forms of deposit to suit 
all conditions: open accounts subject to 
checks, inactive accounts, or certificates of 
deposit. 

4. A complete transcript of the cash 
transactions of the estate or trust, together 
with endorsed vouchers for all payments. 

5. Expert advice—usually 
and without charge—regarding 
and investing of the moneys 


unprejudiced 
the handling 
the estate. 

These are some of the advantages to the 
depositor which may be elaborated and put 
in the form of a letter, or explained by a 
representative of the company. 

On the other hand, the advantages of es- 
tate deposits are that they are usually for 
definite time—usually about a year. When 
the deposit is once made it remains practi- 
cally undisturbed, and can be counted on as 
not liable to be withdrawn. In New York 
State ‘money left on a time certificate of 
deposit requires no reserve. Another im- 
portant feature of an estate account is the 
accounts which are likely to follow it. When 
the money is divided the beneficiaries are 
very apt to leave the money where the estate 
account has been kept and so add consider- 
ably to the business of the company. On 
the whole, estate accounts are well worth 
the trouble and expense of getting them and 
they can be gotten, as a rule, without any 
sacrifice of dignity or violation of banking 
ethics. 


if 


COMPANIES 


193 


Mississippi Valley Trust Company Promo- 
tions 


At the annual meeting of the Mississippi 
Valley Trust Company two well-merited pro- 
motions were made. William G. Lackey re- 
signed the position of bond officer, retaining 
the title of vice-president; James H. Grover 
was elected to serve as bond officer. William 
McC. Martin was made assistant trust of- 
ficer in addition to being assistant bond of- 
ficer, and E. J. Kropp, for twelve years pay- 
ing teller, was promoted to the position of 
assistant The following are the 
officers elected at the meeting: Julius S. 
Walsh, chairman of the board; Breckenridge 
Jones, president; S. E. Hoffman, vice-presi- 
dent; Wm. G. Lackey, and 
bond officer; Frederick Vierling, trust off- 
cer; Henry S. Ames, assistant executive of- 
ficer; Wm. McC. Martin, assistant trust and 
assistant bond officer; George Kingsland, real 
estate officer; James E. Brock, secretary; 
Hugh Lyle, Henry C. Ibbotson, C. Hunt 
Turner, Jr., L. W. Fricke and Edwin J. 
Kropp, assistant secretaries; and Chas. W. 
Morath, safe deposit officer. Breckenridge 
Jones, in addition to being president, is also 


secretary. 


vice-president 


counsel. 

The executive committee for the ensuing 
follows: Julius S. Walsh, Brecken- 
ridge Jones, John D. Davis, S. T. Hoffman, 
Dayid R. Charles Clark, August 
Gehner, William D. Orthwein and Murray 
Carleton. 


year 


Francis, 


Condition of Wisconsin Trust Companies 


In a recent made by the eleven 
trust companies of Wisconsin, covering the 
business of the companies up to January 31, 
1910, they have an aggregate of $9,538,873.32 
and liabilities, which represents 
a growth that compares favorably with the 
progress made by the banks of the State. 
The trust companies have a total of $5,449,- 
734.84 of deposits, most of which are in 
certificates, the remainder being represented 
by savings accounts, debentures, etc. Sur- 
plus funds and undivided profits aggregate 
more than $500,000, and $250,000 of the lia- 
bilities is represented by sums due from ex- 
ecutors, administrators, guardians, receivers, 
trustees and assignees. The largest item 
of resources consists of $5,247,247.50 as out- 
standing loans, most of them being secured 
by mortgages on real estate or collateral 
loans. 


report 


resources 
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TEXAS DEVELOPMENT AND ACTIVITIES VIEWED AT 
CLOSE RANGE 


Festus J. Wade, president of the Mercan- 
tile Trust Company and the Mercantile Na- 
tional Bank of St. Louis, recently traveled 
through a portion of accompanied 
by a number of Mr. 
Wade is a keen observer and his description 
of the trip through the Lone Star State is 
most interesting and instructive. Having 
covered practically the same territory a year 
ago Mr. Wade was enabled to make interest- 
ing comparisons. Says Mr. Wade: 

At Denison, one of the oldest towns in 
north Texas, I saw the same pride among 
its citizens as was shown by Oklahoma City 
and Muskogee, through which cities I had 
just passed, I was shown here a dam being 
constructed by the city of Denison for the 
purpose of accumulating water for 
purposes, so that inducements to concerns 
requiring such service could be had, and 
the welfare of the city thereby improved. | 
visited the cotton mills at this point where 
350 hands are employed, and which was a 
revelation to me. 

From Denison I went to Ft. Worth, and 
there saw where the packing industries had 
built up a busy section in north Ft. Worth, 
where their packing plants are located, built 
along lines similar to those in the same dis- 
trict in Chicago. The streets of Ft. Worth 
present a busy sight, and this city has an 
individuality of its own not shared in by any 
of the other cities of Texas. A number of 
very handsome buildings are now in cours« 
of construction, one of 
pleted, will be 
the South. 

From Ft. Worth the ride to Dallas is a 
delightful one, the distance being only 35 
miles, traversed by several steam railroads 
and one electric interurban, which now trav- 
els the distance between these two cities in 
one hour. No one can visit Dallas without 
being impressed with the idea that this city 
is a permanent one and that its growth in 
the future is certain and assured. It is a 


Texas, 


business associates. 


power 


when 
finest 


which, 
one of the 


com- 
hotels in 


large jobbing center and has many interests 
which are certain to maintain it as a pros- 


perous city. At this place I saw the refiner- 
ies of the Texas companies. Here they are 
refining and loading sixty car loads of pe- 
troleum per day, and here are the pumps 
which are aiding the oil in its flow through 
pipe lines from Tulsa, Okla., to Port Arthur 
or the sea. 


From Dallas I went to Austin, the capi- 
tal, and there saw one of the most magnifi- 
cent capitols in the United States. This 
building is constructed of red granite, is of 
large dimensions and handsome from an 
architectural standpoint. It was paid for 
with three million of land which the 
State owned. Measured by the present value 
of this land, no doubt this building is the 
most expensive of any capitol in the United 
States. Texas has at Austin its State Uni- 
versity, of which it may well be proud; in 
fact, Texas has every reason to be proud of 
its public school system and its public school 
fund, for through the wise counsel and good 
judgment of the old Texas pioneer, a school 
fund of more than $75,000,000 in securities, 
and land valued at been 
accumulated 

From Austin I went to San Antonio, a city 
possessed not only of those conditions which 
go to make a properous, healthy people in 
that it itself is a prosperous city, but no 
a healthier city be found. It 
much of historical interest. The 
missions built by the Monks are 
not only in themselves interesting, but they 


acres 


$250,000,000, has 


where can 
pt ssesses 


Franciscan 


are an object lesson of what can be accom- 
determined men with no other 
resource than their own intelligence, perse- 
and industry. Of visit 
tc this city would be complete which did not 
include a trip to these missions, and espe- 
cially to the Alamo, where the battle was 
fought which resulted so disastrously to the 
patriots of San Antonio now has a 
population of 12 There 

completed recently magnificent 


plishe d by 


verance course, no 


lexas. 
5,000 people. have 
two 
hotels, and these are necessary 


oft the 


been 
to take care 

he strangers constantly within the gates 
of the city. 

From San Antonio I 
my next stop at Houston. Here I was en- 
tertained by a trip down the channel 
from the old town of Harrisburg, just out- 
side the limits of the city of Houston, to 
the battlefield of San Jacinto. On this battle 
ground Texas gained its freedom from Mex- 
ico, now more than sixty years ago, and on 
this spot monuments and tablets are being 
erected to befittingly mark those places which 
have historic interest. Houston is straighten- 
ing and deepening this channel and has com- 
pleted the construction of a turning basin at 
the edge of the city, so that in a very short 


went east and made 


ship 
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time, wharves and warehouses will be built 
at this turning basin and ocean-going vessels 
will land at the edge of Houston. With 
what Houston had before, with the spirit of 
its citizens, and this added facility of trans- 
portation, no one can doubt that the future 
of that city is bright. 

A two-and-a-half-hour ride from Houston 
brought me to Galveston. Here I saw the 
great sea wall extending four miles in length. 
From here is being completed a causeway 
from the main land to the city of Galveston, 
so that when this is completed, electric cars, 
vehicles and steam roads will cross the water 
from the main land over the same structure. 
No one can leave Galveston not impressed 
with the remarkable spirit which its people 
have shown in from the worst 
blight that the elements ever inflicted upon a 
community, and rebuilding its city in a way 
to protect itself from a recurrence thereof. 

Needless to say, I was impressed most 
favorably with the present development and 
the prospects for future development of the 
State of Texas. The growth of its towns 
and cities reflects the prosperity of the farm- 
ers and cattlemen and the tremendous immi- 
gration which has taken place within the last 
three or four years. With the necessary fi- 
nancial aid to take care of the numerous 
and varied industries that are springing up, 
there is no doubt about the future of that 
State and the prosperity of its people. 


recovering 


Functions and 


Trust Company Powers, 


Limitations 

of acquainting the public 
with the specific advantages and facilities of- 
fered by a thoroughly equipped trust com- 
pany calls for the preparation of intelligent 
and carefully prepared literature, whether 
in the form of brochures or tastefully printed 
pamphlets. The United States Trust Com- 
pany of Washington, D. C., has issued a 
booklet of this character in which its “pow- 
ers, functions and limitations” are described 
in a style that is graphic, readily compre- 
hended by the layman and convincing. This 
book, in fact, deserves to be classed with 
the very best literature of the kind issued 
thus far by enterprising trust companies. 
It is very evident that the writer, Mr. Charles 
W. Warden, who was recently elected presi- 
dent of the United States Trust Company, 
devoted painstaking effort and considerable 
time in preparing this gem. Within the com- 
pass of twelve small pages is practically every 
important detail regarding the advantages 
offered by the various departments of the 
trust company. 


The necessity 
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By way of introductory the following 
brief review is presented of trust company 
growth and stability: “Corporations organ- 
ized for the purpose of executing all phases 
of legitimate fiduciary trusts, including bank- 
ing in all its functions save that of issuing 
circulation, are distinctively American in- 
stitutions, dating back to 1822, Since the 
early eighties trust companies have consti- 
tuted an important factor in our economic 
and social civilization, and have met with 
such favor by a discriminating American 
public, that their combined resources are 
nearly five billion dollars, and yet this stu- 
pendous aggregation of wealth intrusted to 
their care has been handled by their officers 
with such skill and fidelity during all the 
years that not a penny of fiduciary or trust 
funds has been lost to its owner, and in the 
banking department, covering the financial 
vicissitudes of almost a century, and operat- 
ing under many previously untried and more 
or less experimental State and Federal laws, 
loss to depositors has been of very rare oc- 
currence, and an infinitesimal percentage of 
aggregated deposits. * * *” 

The exceptional advantages offered by a 
capably managed trust company in the Dis- 
trict of Columbia where the charter author- 
izes the handling of trusts in any State or 
Territory in the Union and where high- 
grade securities are deposited with the Treas- 
ury Department as a perpetual and in- 
alienable guarantee, are also related. Under 
separate captions the various offices of the 
trust company are lucidly described as, for 
example, in the preparation of wills, as exe- 
cutor and administrator, trustee under pri- 
vate agreement, as trustee under life insur- 
ance policy and special deposits, as guard- 
ian, committee, receiver or assignee and as 
corporate trustee. The associated advantages 
of an institution combining banking and fi- 
duciary functions are ably handled. 

Such forceful booklets are bound to make 
new trust company converts and serve to 
enlighten in a practical manner as to what 
the modern trust company stands for in its 
relations to individuals and corporations as 
a permanent, highly responsible trustee. 


Scullin-Gallagher Iron & Steel Co. Bonds 


The Mercantile Trust Company of St. 
Louis is trustee under an issue of $600,000 
Scullin-Gallagher Iron and Steel Company, 
Ist mortgs:ge 5% per cent. serial gold bonds. 
The present issue is part of a total amount 
authorized of $1,500,000. 
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[LEGAL DECISIONS OF SPECIAI 
AND DISCUSSED IN. THIS 
LEGAL NATURE, ARISING OUT OF THI 
PANIES. SUBSCRIBERS ARE CORDIALLY INVITED 
PROVIDED. | 


ONDU( 


TAXATION OF WEALTH AND 
TRUST FUNDS 


No public question is demanding wider 


attention at the present time than th 


ject of taxaticn [he problem fr 


point of view seems to be to rais¢ 


without encouraging duplicity and perjury 


, 
Federal a ministra 


among the people. The 
tion seeks to accomplish this end by demand 
ing complete reports and providing f 
ficial scrutiny of taxable wealth. 
mayor of New York, the wealthiest 
this hemisphere, advocates the 
all taxes on concealable wealth. The uni 
versal need is a tax that cannot be evaded. 
Now the burden of taxation falls on wealth 
The principle governing the method of levy 
may vary; it may be levied on the basis 
of the rapidity with which wealth pours in 
on the members of a community; it 
be levied on the basis of the amount 6f 
wealth held, on the I 
method and 
any other basis. But inasmuch as 
wealth, it follows that wealth in some form 
pays them. Justice demands that the 
of wealth chosen to be taxed be that form 
which will make all wealth contribute rea 
sonably in proportion to the benefits derived 
It has been ascertained that one of the 
surest methods of reaching 
catch it in corporate form. So many per- 
sons are interested in the size of the fund 
held, acquired or spent by every corporation 
that it is difficult to hide it from the tax 
gatherer. The corporation is the goose that 
is laying the golden egg. It is quite safe to 
say that no commonwealth would be foolish 
enough consciously to try to kill the goose 
to get all the golden eggs. But there are 
communities so anxious for the eggs and at 
the same time so blind to the results of their 
methods that they kill the goose unconscious 
ly. The result of -heavy taxation on the 
funds held by corporations is either to drive 
the wealth into other communities and there- 
hy injure the commonwealth and increase the 


abolition of 


may 


amount 


degree of acquirement, 


sp¢ nt, 


taxes are 


form 


wealth is to 


INTEREST TO OFFICERS OF TRUST COMPANIES WILI ak 
DEPART MENT. CAREFUI 


REVIEWED 
ATTENTION 
F THI 


) AVAII THEMSELVES F THI 


WILL BE GIVEN ERIES OF A 


VARLOUS COM- 


/EPARTMENTS 
THUS 


ITIES 


wor some 


corpo; 


thereby injure inducing 


and perjur he lesser evil ts 
I driven away ther 


protected, but 


it is concealed it is in a sense outlawe 


much | to be 


becomes a temptation and a cause for 


1f the most insidious crimes 
perjury. 

There are two methods of increasing pub 
ic revenue 
held by corporations 
method and the 
od The former raises the rate of taxation, 
the latter increases the fund The 
former is as disastrous to a commonwealth 


through taxation of the funds 
One is the intensive 
other is the extensive th 


taxable 


as the policy of paying current expenses out 
of capital instead of out of earnings is to the 
individual. The method keeps 
down the rate of taxation and thereby invites 
outside wealth and 
to place its 


extensive 
encourages the public 
form. 
It encourages public probity and individual 
self-re spect These 
tax-dodging is put at a premium. 

The fact that Massachusetts is contemplat- 
ing returning to the intensive method of 
taxation is to be regretted. 
when the rate of 


wealth in a conspicuous 
qualities are banished 
where 


One year ago 
taxation on funds held 
by trust companies was reduced it was 
thought that the Bay State going to 
attract some of the funds to which her frust 
companies are entitled. Her former policy 
had driven them away, or into the hands of 
individual trustees. The truth of this state- 
ment is abundantly proved by the tables on 
page 126 of the February number of Trust 
Com PANIES. 





was 


Everybody’s business is nobody's business. 
This is apt to apply to corporations, a fact 
well understood by public administrators 
Colbert, the great French financier of the 
seventeenth century, pursued a policy of so 
plucking the goose (the people) as to pro 
cure the largest amount of feathers with the 
least possible amount of squawking. It is 


















a pretty weak and worthless goose that won't 


squawk when its feathers are plucked. The 
intense interest aroused and the earnest op- 
position evoked from Boston trust compa- 
nies by the proposal to repeal Chapter 342 of 
the Acts and Resolves of 1909 should teach 
the Legislature that these institutions are 
worth protecting and encouraging. The en- 
deavor of the trust companies to defeat the 
re peal is evidence of the directors’ interest in 
the corporations of which they are the trus- 
tees, in the depositors for which their cor- 
porations act as trustees and in the Common- 


wealth itself, which in this instance, at least, 
: 3 


to 


a genuine beneficiary of the trust 
ompanies’ efforts 

The Court of Appeals of New York has 
decided in an action to which the Bankers’ 
Trust Company and the State Controller 
were parties, that the securities held by trust 
companies should be assessed at their mar 
ket value. This is contrary to the rule in 
many other States where the book value 
governs and in other States where the real 
value as distinguished from the market value 
is taken as the basis of taxable value. It is 
held, in New Jersey for instance, that mar 
ket value depends on many temporal and 
artificial circumstances that should not be 
considered in fixing real value of securities 


Regulation of the Business of Banking by 
the State. The Supreme Court of Wiscon 
sin has held in the case of Weed vs. Bergh, 
124 N. W. Rep., 664, that an act of Legisla- 
ture requiring that the business of banking 
shall be conducted in the corporate form 
only is a reasonable regulation and does 
not amount to a prohibition of the citi 
zen’s common-law right to carry on a 
banking business. This same question 
is now before the United States Su 
preme Court in one of the bank guarantee 
cases. “If it should be granted,” says Judge 
Winslow, writing the opinion in the Wiscon- 
sin case, “that individual bankers may be 
successfully subjected to all the provisions 
as to visitation, inspection, examination, and 
the making of reports to the same extent as 
corporations, it still must be conceded that 
there are at least two well-defined dangers 
to the public which are and must be present 
in private banking which are eliminated in 
corporate banking. The first of these is 
the danger that the private banker, by en- 
gaging in outside business ventures, may 
subject his banking assets to the claims of 
business creditors, and thus greatly prejudice, 
if not destroy, the remedies of bank deposi- 
tors, and the second is the danger and in- 
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convenience which is likely to result when a 
private banker dies and the business has to 
be temporarily suspended for the purposes 
of probating the estate, involving. perhaps 
destruction of public confidence and a run 
on the institution.” 


INDIVIDUAL TRUSTS 

Executor named in an invalid will is not 
entitled to compensation out of the estate 
for counsel fees and disbursements incurred 
in trying to establish the will. The case of 
Dodd vs. Anderson, decided in the New 
York Court of Appeals February 15, IgIo, 
and reported in the New York Law Journal 
February 24, 1910, estabiishes what is gen- 
erally regarded as new law in New York. 
The case will cause trust companies to act 
with care in presenting a will for probate; 
indeed, it would seem that if any attempt 
is made to defeat the will the trust company 
will be compelled immediately to demand the 
beneficiaries named in the will to put up 
some form of bond to indemnify the company 
in case of failure to probate. Executors are 
under no legal obligation to propound a will 
and should a trust company fail in the at- 
tempt without a prior agreement with the 
beneficiaries for indemnification the cost in- 
curred would amount to an unwarranted di- 
version of the company’s funds for which 
the officers may be held accountable. 

\ testator named his nephew as executor 
and upon his decease the will was presented 
to the Surrogate for probate by the nephew. 
The probate was contested on the ground 
that the testator was of unsound mind and 
incapable of making a valid will.. The Su- 
rogate finally denied probate and an adminis 
trator for the estate was appointed. The 
executor presented his claim of $5,272.90 for 
counsel fees and disbursements, but the claim 
was rejected by the administrator as not be- 
ing a valid charge against the estate. An 
action was then brought by the executor and 
the administrator raised an issue of law im- 
mediately by demurring to the complaint. 
The demurrer was over-ruled, the judge 
holding that the executor acting in good faith 
was entitled to reimbursement out of the 
estate. The case was taken to the Appellate 
Division and the judges there affirmed the 
decision of the lower court. On appeal to 
the Court of Appeals, however, the decisions 
of the lower courts were unanimously re- 
versed. 

“In the quest for direct authority in this 
court upon the precise issue the diligence of 
counsel and our research have proved un 
fruitful.” It is probably true that the situ: 
tion was never before presented to the high 
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est court in the State for the reason that it 
was generally believed to be proper for the 
estate to bear the burden of contested pro- 
bate proceedings. The opinion seems to rec- 
ognize this fact. Says Judge Werner, “It 
is an ancient legal principle that ‘Hard cases 
make bad law.’ Tihe case at bar aptly illus- 
trates the temptation to overlook or ignore 
fixed legal principles when they are opposed 
to persuasive equities.” 

Some jurisdictions permit the executor to 
recover from the administrator for the nec- 
essary counsel fees and disbursements in 
prosecuting an unsuccessful probate pro- 
ceeding, and the opinion gives the following 
illustrating that view: Taylor vs. 
Minor, 90 Ky., 544; Lassiter vs. Travis, 98 
Tenn., 330; Phillips vs. Phillips, 81 Ky., 328; 
Hazard vs. Erys, 14 R. I., 5; Woerner’s Am- 
erican Law of Administrators, 2d ed., Sec 
518; Henderson vs. Simmons, 33° Ala., 291. 
These says the court, are 
falacious reasoning. The principles guiding 
the court in reaching its conclusion are then 
stated and are worth quoting. 

“1. There can be no executor where there 
is no will. 

“2. Unless a will is admitted to probate 
there can be no letters testamentary. 

“3. Until letters testamentary or of ad 
ministration are issued upon the estate of a 
decedent there is no legal representation of 
the estate 

“4. Although a person is nominated as 
executor in a paper purporting to be a will, 
he is under no legal obligation to accept.” 


cases 


. h- 
cases, based on 


The justice of the court’s conclusions are 
defended in this way: “If we assume that 
under the rule charging executors with per 
sonal liability upon their contracts made in 
unsuccessful attempts to procure probate of 
alleged wills, many persons who are named 
as executors will decline to serve, it is equal 
ly fair to assume that if the contesting heirs 
or distributees of estates must purchase suc- 
cess at the cost of paying the lawyers on 
both sides of the controversy, few will be 
found who have the courage and the re- 
sources to contest illegal wills.” The fol- 
lowing cases are opposed to above 
cited and agree with the principal case: 
Brown vs. Vinyard, Bailey Eq., S. C., 461; 
Executors of Thaddeus Andrews vs. His Ad- 
ministrators, 7 Ohio St., 143; Brown vs. 
Eggleston, 53 Conn., 110; Kappenhaffer vs. 
Isaacs, 7 Watts, Pa., 170; Yerkes Appeal, 
99 Pa. St., 401; Roger’s Appeal, 13 Pa. St., 
569; Kelly vs. Davis, 37 Miss., 76; Moyer vs. 
Swygart, 125 Ill., 262. 

The opinion points out that if a different 
rule should be desired the Legislature should 


those 
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Until the Legislature acts 
open to persons or trust 
named as executors in alleged 
wills when they are contested is to “cast thi 
burden of the contest upon those who are 
to be benefited by the probate of the paper,’ 
or to assume it themselves. 

A decision of the Appellate Division of 
the Supreme Court of New York State, 
First Department, reported in the New York 
Law Journal shortly after the above case, 
March 2, 1910, seems at first reading to be 
in direct conflict. It was held in In the Mat- 
ter of the Judicial Settlement of the Ac- 
counts of the Administrators of the Estate 
of Julia Huf that an administrator should 
be allowed the reasonable expense of un- 
successful litigation for the benefit of the 
estate conducted in good faith and with rea 
sonable prudence. This case differs from 
the Dodd case in that in this case the ex 
penses were incurred by an actual and legally 
appointed representative of the estate, where- 
as in the Dodd case the person seeking to 
charge the estate never represented it. The 
facts in this case showing reasonable pru 
dence are of value to trust companies in 
pointing out how far they will be justified 
in going in litigating matters in behalf of es 
tates which they may represent. A judgment 
was first recovered by the administrator but 
Appellate court for 
wrongful exclusion of testimony. The case 
was retried and a judgment against the ad 
ministrator unanimously 
against the weight of evidence. 
trial the judgment went against him and 
was sustained by a divided court. The ad- 
ministrator was justified in taking the case 
to the Court of Appeals. 


be appealed to. 
the only 
companies 


course 


was reversed by the 


reversed as 
On the third 


was 


Administrator to Obtain Refund 
Paid to One Creditor of an 
Estate that Proves to be Insolvent.—In 
Woodruff vs. Claflin Co., 133 N. Y. App 
Div., 874, it was held that where an admin 
istrator paid a debt against the estate and 
the estate afterwards proved to be insolvent 
and a pro rata payment to the creditors was 
decreed, the administrator could compel the 
creditor to refund the amount paid above 
the creditor’s pro rata share. This is the 
rule in several other jurisdictions. . Walker 
vs. Mock, 39 Ala., 568; McFarlin vs. Ringer, 
51 Ga., 363; Tarplee vs. Capp, 25 Ind. App. 
Div., 56, 56 N. E. Rep, 270; Debreuil’s Suc- 
cession, 12 Rob. (La.), 507; Coughlin’s Suc- 
cession, 35 La. Ann., 343. This same rule 
is made to apply in some cases even where 
the administrator is culpably negligent or acts 
wrongfully. Wetmore vs. Porter, 92 N. Y., 


Right of 
of an Excess 
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76. In other jurisdictions the negligence of 
the administrator wiil bar his recovery. 
Lawson's Administrators’ vs. Hansborough, 


i0 B. Mon. (Ky.), 147. 


TRUSTEE’S COMMISSIONS 


[he following opinion, which we quote 
verbatim, was handed down by the Court of 
Errors and Appeals of New Jersey, and 
should be of interest to New Jersey and 
cther trust companies. The case is entitled 
In re New Jersey Title Guarantee & Trust 
Company, and will be found page 232 of 
volume 75 of the Atlantic Reporter. 

Swayze, J. So far as concerns the com- 


missions allowed the trustee upon the income 
of the estate which were at the rate of 5 per 


nt., we think the circumstances of this case 


are sufficient to warrant the allowance of 
that amount, particularly in view of the fact 
that Mrs. Acer and her husband, who was a 
lawyer, both permitted the deduction of com 

issions at that rate without objection, and 
that a ve ry larg proportion of the estate Was 


invested in the stock of a manufacturing 
corporation subject to the hazards of busi 
ness and necessarily involving some risk to 
the trustee. In approving this allowance, 
however, we are not to be understood as 
approving the custom, if it be a custom, as 
suggested, of allowing a trustee 5 per cent. 
on the income in all cases. It is quite evident 
that a different test of the propriety of the 
allowance is prescribed by section 130 of the 
orphans’ court act (P. L. 1808, p. 762). The 
act authorizes the allowance of such com- 
mission upon the interest, or income as the 
court shall deem fair and just considering 
the actual pains, trouble, and risk of the ac 
countant It then provides that the allow 
ance shall not exceed 5 per cent.—a suff 
ciently plain intimation that it may well be 
le SS, No di ubt in the case ¢ f estates where 
the income is small 5 per cent. may be prop 
erly allowed in order to give the trustee com 
pensation sufficient to induce proper men to 
assume the responsibility, but in a case like 
this, where the annual income is large, it 
must require unusual circumstances to justi 
fy the allowance of the full rate of commis 
sicn, and we are not to be understood as 
holding that even in this case so large an 
allowance would be proper in the future. 

As to the allowance of a commission upon 
the corpus of the estate, we think that the 
trustee has administered the trust for so 
short a time and has had so little to do with 
making or changing investments that no com 
mission on the corpus ought to have been 
allowed. The cestui que trust is of such 
an age that it may fairly be expected that 
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the trust will continue for 30 or 40 years 
longer, and it might result in leaving too 
small a fund available for the payment of 
future commissions if the present commis 
sion were allowed to a trustee who has 
served some seven years only, and has prac- 
tically done nothing but receive and disburse 
the income of investments already made. 

We think the decree should be reversed 
and the record remitted in order that a de- 
cree may be entered disallowing the com 
mission on the corpus. 


Baltimore 


Special Correspondence 


Merger of Baltimore Trust Companies 


Ratified 


Stockholders of the Baltimore Trust & 
Guarantee Company and the International 
Trust Company have formally ratified the 
plan by which the two companies will be 
merged under the title of The Baltimore 
Trust Company. Upon completion of the 
merger the business of the Baltimore Trust 
Company will be conducted in the splendidly 
equipped home of the International Trust 
Company The president of the company 
will be Mr. Thomas H. Bowles, the present 
executive of the Baltimore Trust & Guar- 
antee Company. The first vice-president will 
be Mr. Douglas H. Gordon, the president 
of the International Trust Company; second 
vice president, Mr. Ge orge e Morrison; 
third vice-president, Mr. Samuel C. Rowland; 
treasurer, Mr. Charles D. Fenhagen; secre 
tary, Mr. Charles D. Fenhagen. The board 
of directors and the executive committee are 
made up from members of the boards of the 
merging companies. 

The method of converting the capital stock 
of the old companies, as agreed vpon, is to 
give the stockholders of the Baltimore Trust 
& Guarantee Company one share of stock in 
the new company and $62.50 in cash for each 
of their shares. The stockholders of the In 
ternational Trust Company are to receive 
f stock in the new company and 
$33.33 in cash. In order to provide a cash 
fund distribution to the stockholders of the 
merging companies, such assets or securities 
of the company as the board of directors or 
the officers of the company may deem ad 
visable are to be disposed of. It is under 
stood, however, that the remaining assets of 
the company at present values shall consti 
tute a fund equal to not less than $3,500,000 
On this the capital stock will be $1,000,000 
and a surplus fund is to be provided of not 
less than $2.500,000. 


one share of 
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ANNUAL REPORT OF THE NEW YORK SUPERINTENDENT OF BANKS 


IMPRESSIVE GROWTH 
Superintendent of Banks, Orien H. Cheney, 
has submitted to the New York Legislaturé 
his annual report relative to trust companies, 
savings safe deposit and 


banks companies 
’ t 


miscellaneous corporations, covering the cal 
endar year of 1909 
In regard to trust companies, 
ent Cheney 
“No trust 
State in either 1908 or 1909 ,and only two in 


Superintend 
Says 7 


company was organized in this 


1907. In January, 1910, the Broome County 
Trust Company, of Binghamton, capitalized 
at $2c0,coo, was authorized. This is the only 
trust company that has been created in a 
period of nearly three years. During the 
same time seven trust companies have gon 
out of business, four of them by merger into 
other c mpanie Ss 

“The Binghamton Trust Company having 
been involved by its president in his privat 


became | 


enterprises, which avkrupt, it was 
closed in April, 1909, and is now being liqui 
dated by the Superintendent of Banks \ 
first dividend of 50 and a 
dividend of 10 per 
paid to the depositors. 
tion is being continued as rapidly as is con 
sistent the 


assets 


second 


alre idy been 


per 


cent 
cent have ; 
The work of liquida 
with conservation of the 
institution’s 


proper 
Progress is also being 
made in liquidating the Lafayette Trust Com 
pany in Brooklyn, and, although there ar 
dividends, 


one of 20 and one of 10 per cent., have been 


many serious complications, two 


paid to the depositors In all cases of liqui 
dation by the 
economy 


rigid 


Superintendent of Banks, 
end that the cost 


is enforced, to the 
of conversion and distribution of 
be kept at the lowest p ssible 
“During the year 1909, the 
Trust Company was merged into the Equit 
able Trust Company of New York City, and 
since the 1st of January, the Fifth 
Trust Company and the Morton 
pany, 


assets may 
p< rcentage 


Bowling Green 


\venue 
Trust Com 
with a combined capital of $3,000,000, 
Trust 
Company of New York, the capital of which 
has been increased from $2,000,000 to $5,000, 
000 to carry out the terms of the 

“The corporate title of the Italian-Ameri 
can Trust Company, New York City, 
been changed to the Savoy Trust Company 

“Certificates were filed during the year to 
incorporate the Géheva Trust Company and 
the Ontario Trust Company, both to be lo- 
cated at Geneva. In the judgment of the 


have been merged into the Guaranty 


merger 


has 
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Superintendent, there was not a_ sufficient 


field in 


and, efforts to 


Geneva for two such institutions, 


have the two interests unite 
th applicat 
‘A certificate to 


Trust 


having failed, be 


ions were rejected 


incorporate the Huguenot 


Company of New Rochelle, with a 


capital of $150,0c0, is on file in the Depart 


ment, but action thereon has not as yet been 


1 
taken 


“No trust company decreased its capital 


during the year, but increases were mad 
as follows 

Queens County Trust Company, Jamaica 
Jan. 7, 1909, $100,000; Central Trust Com 


New York, Jun 4, 1909, 32,000,000 ; 
New York, Feb. 20 


pany, 


Lincoln Trust Company, 





1909, $250,000; Bankers Trust Company, 
New York, Aug. 4, 1909, $2,000,000; total, 
$4,350,000 

“Since first day of January, last, thes« 


additional 


made 


increases in capital have been 


Genesee Valley Trust Company, 


Rochester, Jan. 7, 1910, $100,000; Ithaca 
Trust Company, Ithaca, Jan. 18, 1910, $100, 
000; Guaranty Trust Company of New York, 


New York, Jan. 19, 1910, $1,000,000; Guaran 
New York, New York, 
Jan. 25, 1910, $3,000,000; Rochester Trust & 


Feb. 15 


ty Trust Company of 


Safe Deposit Company, Rochester. 
IQIO, 
Here follows a 


book value of 


$200,000: té tal, $4,500,000.” 


table showing the capital, 
surplus and market value of 


surplus of each of the 


pi 
the State reporting as of Jan. I, I9I0 

The report also includes a table of ri 
sources and liabilities of the 85 trust compa 
nies of New York State, with comparative 
figures for Jan., 1909, and Jan., 1910. Total 
resources increased during this period from 
$1,477.575,489 to $1,604,203.727 


Superintendent Cheney’s report also shows 
a prosperous year for the savings banks and 


growth in safe deposit facilities 


Iowa 
Des Moines.—The -Central Trust Com 
pany has been organized with a capital of 
$200,000. J. D. Whisenand is president and 


EF. E. Clark, vice-president 

Des Moines.—The Des Moines Trust Com 
pany has been organized here with a capital 
of $100,000. Nelson Royal is president 
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New York City 


The Financial Situation 


The past four weeks witnessed noteworthy 
strength in Stock Exchange trading with 
price quotations advancing from five to fif- 
teen points over the low figures for Febru 
ary There has been less apprehension re- 


garding the Washington administration atu 


tude toward corporations. The investment 
situation indicates greatet1 firmness as 
shown by the ready abs rption of recent 


heavy bond and note issues by railways and 
Nothwithstanding 
that the volume of bond transactions on the 


industrial corporations 


Exchange has been light, the direct sale by 
large bond houses continues most satisfac 
tory Within the 


last six weeks $150,000,000 
of bonds and note 


issues have been an 
nounced, of which a small portion has as yet 
been offered 

Money continues plentiful and the policy 
of the larger banks and trust companies has 
been in favor of investing their funds in 
call loans. For the week ending March 12, 
the actual loans of New York banks ex 
ceeded deposits for the first time since Jan 
o 


The situation in foreign exchange is 


also made interesting by the showing of 
the country’s domestic exports for Febru 
ary, recording the smallest shipments for 
that month since 1897, thus affecting ad 
versely the international trade balance. 

The general sentiment 
market and money conditions in the near 
future is optimistic and little credence is 
given to ill-based predictions of another pe- 
riod of depression. 


regarding stock 
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Weekly Statements of Trust Companies 
The trust companies of this city are in 
a strong position and continue to show 
ll departments. 
increase in specie 
during the past four weeks, a gain of $5, 
000,000 in deposits, an increase 


steady, if not large, gains in a 


There has been a heavy 


of $2,000,000 
in loans and investments, with the percentage 
15.8 per cent. The 
1c week ending March 12 


( f reserve averaging 


statement for 
shows the following changes 
Increase 


Loans and _ invest 


ments $1,061,802,700 $3.925,600 
Specie : 121,357,000 2,715,300 
Legals 11,945,000 * 220.090 
Deposits 1,117,895,300 1,198,200 
Reserve on deposits 139,223,500 2,308,800 
‘Decrease 


People’s Trust Co. Secures Branch Office 


The Peoples Trust Company of Brooklyn 
has taken over the Home Bank, of 5324 Fifth 
avenue, which was organized in 1905 with 
a capital stock of $100,000. Its deposits 
amount to $460,000. It will be operated as a 
branch of the Peoples Trust Company. W. 
F. Ayling, for fifteen years connected with 
the company in various capacities, has been 


made manager of the new Home branch 


Flatbush Trust Company Election 


At a recent meeting of the board of di 


Har 


rison S. Colburn was elected third vice-presi 


rectors of the Flatbush Trust Company, 
dent, Franklin Schenck was appointed secr¢ 
tary, John Egolf was appointed first assist 
ant secretary, and Frederick A. Lippold was 
appointed second assistant secretary Mr 
Cclburn was for three years the trust of 
ficer of the Flatbush Trust Company, re 
signing some time ago to become the presi 
dent of the Deed Realty Company, which po 
sition he now relinquishes to become active 
in the Flatbush Trust Company as its third 
vice-president. Mr. 


Schenck has been con 


tinucvsly in the employ of the Flatbush 
Trust Company as its assistant secretary 
since its crganization over ten years ago. 
Mr. Fgolf has been in the employ of the 
Flatbush Trust Company for ten years, and 
upon the establishment of the company’s 
New Utrecht branch, 

Mr. Lippold has risen from the clerical force 
in the main office of the company. 


became its manager 


Residents of Riverhead, L. I., have made 
application to the Superintendent of Banks 
for permission to organize the Suffolk Coun 
tv Trust Company 
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U. S. Mortgage & Trust Co., Trustee 


The Chicago w Alton Railroad C 
will issue $18,c00,000 new equipment and 


npany 


provement 5 } t. 20-year bonds for the 
purchase of equipment and for making 
certain improv 


United 


will be the trustee und 
“tel : 


States Mort 


ing the bond I 
be issued 
»f $2,500, 
have been 
Mortgage 
as truste¢ 
curing the 


Brevities 

The Guaranty 1] ; 
a quarterly 

vared with 

per cent 

2,000,006 

The direct 
have under con 
increasing the 
to $5,000,000. 


a special meetin 


business 
assistant 
been made 
ports splendid 
Total interest a ividen 
March by railroad, indu 
corporati will reach $95,4 
in March, 1909 
The estate of the late Harri 
mated at $140,00 
W. Pendleté 


and | 


tion 


against 


$79,570,9, 


Irving 
arranging fo1 


ed at Broadway 


the recent decision 


to provide for 
transfer tay sl 
of the 


1 
STOCK. 


Loan 
meeting 
quarterly dividend 


April 1. 


Roston 


Special Correspondence 
i i 


Significance of the Trust Company Merger 


nks and 


Success of Trust Company Merger Plans 
With 


S6H0.000.000 


pproximatel total resources of 
capital of $2,500,000, and surplus 
S10,000,000, the Old Col ny Com 


ny, repr ing the consolidation of this 


Trust 


mpany with the City Trust Compony, be- 
omes the greatest institution of this char 








4 
Ky 








acter in New England and is outranked, in 
proportion of gross resources, by not more 
than five trust companies in the entire coun- 
try, four of which are located in New York 
City. The merger has now been practically 
completed and its success was due in no 
slight degree to the hearty co-operation ex- 
tended by depositors, clients and stockhold- 
ers. 

The basis upon which the consolidation 
was worked out, was :s follows: The capi- 
tal of the Old Colony Trust Company was 
increased from $1,F 2,000 to $2,500,000 and 
shareholders of the City Trust Company re- 
ceive three shares of Old Colony stock for 
every five shares of City Trust Company 
stock. Together with the increase in capi- 
tal to $2,500,000 the surplus was increased 
$10,000,000. The City Trust Company va- 
cates its banking quarters and the business 
of the combined trust companies is trans- 
acted in the recently completed exclusive 
banking building erected by the Old Colony 
Trust Company on Court street. Ample ac- 
commodations are thus provided for adminis- 
trative force and customers. Owing to the 
requirements of the State banking law, which 
allows a trust company but one branch of- 
fice, and the fact that the Old Colony Trust 
Company has a very prosperous branch of- 
fice in the shopping district, the branch con- 
ducted by the City Trust Company in 
Charlestown, has purchased by the 
American Trust Company. This latter com- 
pany took possession March Ist of the main 
quarters formerly occupied by the City Trust 
Company. 

The officers of the Old Colony Trust Com- 
pany, in accordance with the plans of con- 
solidation, are as _ follows: T. Jefferson 
Coolidge, Jr., chairman of the executive com- 
mittee; Gordon Abbott, chairman of the 
board of directors; Francis B. Hart, vice- 
president of the board of directors; and 
Philip Stockton, president. Wallace B. Don- 
ham continues as vice-president of the Old 
Colony Trust Company. Arthur Adams of 
the City Trust Company and J. R. Wakefield, 
the present secretary of the Old Colony Trust 
Company, hecome vice-presidents. Frederic 
G. Pousland continues as treasurer of the 
consolidated company. FE, Elmer Foye, for- 
merly cashier of the Old Colony Trust Com- 
paay, is manager of the credit department. 
Gorge W. Grant, treasurer of the City Trust 
Company, becomes cashier; and Chester B. 
Humphrey, solicitor of the Old Colony Trust 
Company, becomes secretary. 

The other officers and employees of the 
City Trust Company enter the service of the 
consolidated company and the respective du- 


been 
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ties and positions have been agreed upon 
by the executive officers of both companies. 

‘he board of directors of both companies 
are also consolidated. 

Philip Stockton, who is president of the 
consolidated company, has demonstrated 
highly creative and executive abilities as a 
trust company officer. His energy and ad- 
ministration were largely responsible for the 
exceedingly rapid growth of the City Trust 
Company. 

The general sentiment among the clients 
of the consolidated Old Colony Trust Com- 
pany is that they will receive greater ad- 
vantages thereby. Notwithstanding the large 
army of depositors, the necessary changes 
have been made which assure increased in- 
stead of relaxed attention to the personal in- 
terests of depositors and all clients. 


State Street Trust Co.'s Increase In Capital 

Stockholders of the State Street Trust 
Company have voted to increase the capital 
stock to $1,000,000 and surplus to $1,000,000 
by the issue of 4,000 shares at $200 per share, 

The stock will be offered to stockholders 
in the proportion of two shares of new stock 
for each three shares of stock now held, pay- 
ment for new stock to be made April 9. 
There is no significance to the increase other 
than the fact that the directors realized that 
the company’s growing business required ad- 
ditional capital in order properly to serve its 
customers. The State Street Trust Company 
was organized in 18yo, but up to 1900 its 
business was of comparatively slow growth. 
Since that time, however, deposits have stead- 
ily increased, as will be seen by the follow- 
ing statement: Deposits October 31, 1900, 
$2,571,306; 1901, $3,747,508; 1902, $4,929,811; 
1903, $5,431,137; 1904, $6,497,384; 1905, $7,- 
786,961; 1906, $8,545,000; 1907, $0,477,835; 
1908, $10,321,582; January 31, 1910, $10,613,- 
855. In 1902 the company opened a branch in 
the Back Bay district, and in October, 1905, 
moved into its own building. The branch has 
been a big factor in the upbuilding of the 
company’s deposit account. 


Massachusetts 

Boston.—The Paul Revere Trust Com- 
pany has been organized with a capital of 
$200,000 and surplus of $25,000. Charles L. 
Burrill is president. 

Everett—The Everett Trust Company, 
which was organized recently, has opened 
for business. 

Holyoke.—The City Trust Company has 
been organized with a capital of $100,000. C. 
Fayette Smith and W. H. Brooks are pro- 
moters. 
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Philadelphia 


Special Correspondence 
Increase in Trust Fund Holdings 

There is no other city in the United States 
where trust companies have made such rapid 
progress as here in the accumulation of trust 
business and trust funds during the 
ten years. In 1897 the aggregate holdings of 
trust funds by the trust companies of this 
city amounted to $355,000,000. On Novem 
ber 6, 1909, the trust companies reported to 
tal trust funds of $597,747,960, representing 
a gain of approximately 68 per 
pared with the aggregate 
These figures relate 
funds. In considering 
trust necessary to point 
out the accumulation 
of corporate trusteeships, namely, 
der deeds of trust or mortgages executed by 
corporaticns to the trust 
issues of corporate 


past 


cent., as com 


twelve years ago 
exclusively to trust 
the development of 
business it is also 


the immense gains in 


trusts ut 
companies as trus 
bonds, in 
cluding equipment trusts and deposits of s¢ 
curities by i 
collateral trust bonds The face value of 
such trusteeships has increased to a marked 


extent 


tees to secure 


corporations to secure issues of 


during the past decade 
Since 1897 the trust companies of this city 
show an increase of capital from $27,000,000 
to $44,311,000, equal to 64 per cent.; an in 
crease in surplus and profits from $26,coo 


in 


000 to $74,515,000, or 186 per cent.; a gain in 


call loans from $35,000,000 to $89,452,000, 


investment 
securities from $77,000,000 to $211,105,000, or 
174 per cent.; and an expansion of 
from $152,000,000 to $349,670,000, or 


equal to 155 per cent.; a gain in 


deposits 
130 per 
cent. 

It is remarkable that with 71 trust compa 
nies established in this city as compared t 
34 National banks, the tendency continues 
to organize new trust companies. The latest 
movement in this direction is the proposed 
organization of a trust company by interests 
associated with the Wall 
Men’s Association. The Rittenhous« 
Company, however, has recently secured 
quarters in the heart of the Wall Street busi 
ness and this alter plans 

The comparative status of the trust com- 
panies and National banks of this city may 
be epitomized as follows: 


Street Business 
Trust 


section may 


71 Trust 

Companies 
$44.310 957 
.539.046,428 
349,669,587 
74,514,815 
3,969,759 

7,231,409 


34 National 
Banks 


$22,905,000 
407, 149,008 
326,777,490 
39,452,122 
2,340,700 
3,508,664 


Capital 
Resources 
Deposits 
Surplus and profits... 
Dividends (1909) 
Earnings (1909) 


COMPANIES 


Tenth Anniversary Commercial Trust Com- 
. pany 

The Commercial Trust Company of this 
city recently completed the tenth year since 
The occasion served to em- 
phasize the prosperous condition of the com- 
At the annual meeting of the share- 
holders the report for the year ending Jan. 
31, IQIO, 


its organization. 
pany. 


was submitted and exhibited hand- 
and for the last 
The f lowing re-elected directors: 
H. W. Biddle, Rudulph Ellis, Effingham B. 
Morris, C. Stuart Patterson, Sidney F 1 
ler, Horatio G. Lloyd, Henry Tatnall, Henry 
C. Frick, William C. Sproul, Morris L. Cloth 
Drayton, Thomas DeWitt Cuy 
Clement A. Arthur E. New 
Samuel Rea, L. C. Weir, Samnel 7 
J. R. McAllister, Robert K. Cassatt, 

Tower, Charlton Yarnall, John 


some gains earnings year. 


were 
Ty- 
ier, Robert C 


ler, 


bold, 


Griscom, 


Philadelphia Trust Company Alterations 


have been un 
der way for the year in the building of 
the Philadelphia Safe Deposit & In- 
surance Company have been finally completed 


remodelled 


arrangement 


Extensive alterations which 
f past 


Trust, 


the interior 
and refurnished. 
of a wide 


now 
7 he 
central corridor, flanked on either 
leading back to the safe de 
which are protected by massive 
and 
mahogany, 


is entirely 
consists 
side by offices, 
vaults, 


yronze 


pe sit 
The woodwork furniture 
India dark 
The wainscoting is of 
mosa marble, topped by Verde 


le - 


nessee 


gates, 
is all of East 
finely 


and 
For- 
Antique mar 
floors are of pink Ten 
Every modern has 
een added to the new equipment to expedite 
yusiness 

At the annual meeting of the stockholders 
of the Philadelphia Trust & Safe Deposit 
Company the old board of directors was re- 


grained, 


unters and the 


marble. dev ice 





elected to serve the ensuing term. The re 
rendered at the meeting showed earn- 
ings of 38.6 per cent. on the capital stock, or 
$386,coo. 


p¢ rt 


approximately 


Brevities 


The 
phia 
ment 


governing committee of the Philadel- 
Stock Exchange 
to the constitution 
uniform commission of one-eighth of I per 
cent. on all securities dealt in on the Ex- 
The rate has been one-eighth on 
securities and one-fourth on others. 
The Lincoln Trust Company which failed 
some time ago, is paying depositors 100 per 
cent. and interest. 


proposes an amend- 


which establishes a 


change. 
some 
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Pittsburg 


Special Correspondence 


Industrial and Financial 


inake for continued im 
both industrial and financial 
conditions in this district. The reports ren- 
dered from time to time by our large indus- 
trial plants, reveal capacity production and 
renewal of orders after the brief respite 
{ January and early February. The re- 
cently published annual report of the Steel 
Corporation exhibited the quick recovery 
which has Leen in progress since the period 
of depression. The outprt for the past year 
than in 1907, 
militated somewhat 
The net earnings of $131,- 
491,414 during 1909 compare with $91,847,711 
in 19¢8 and $160,964,673 in 1907. 
he banks and trust companies of this 
reflect brisk business and firm demand 
accommodations. Deposits continue to 
increase, especially in the trust companies. 
The latter much of their 
gaining new depcsitors to their enlightened 
and pr manner of extending up-to 
facilities. Trust here are 
now stronger and report a larger aggregate 
of deposits and business than ever before in 


Strong factors 


provement in 


is greater in some respects 


lower prices 


while | 


against profits 


owe success in 
gressive 


companies 


Depositors to be Paid in Full 


S. Calvert, of the Mercantile 
ympany, states that the depositors 
paid in full. The Common Pleas 
Court of Dauphin County has issued a rule 
on creditors of the Mercantile Trust Com- 
pany, returnable March 28, to show 
why a dividend of 50 per cent. should not be 
paid to depositors of that company. There 
are 1,200 depositors in the Mercantile and 
the dividend proposed will require $125,000. 
The company passed into the hands of the 
present receiver Oct. 27, 1909. 


Rece iver H. 
Trust C 
will be 


cause 


Wilson A. Shaw Retires 


Wilson A. Shaw, president of the Bank of 
Pittsburgh, N. A., has presented his resigna- 
tion to the board of directors, and Harrison 
Nesbitt, vice-president of the institution, has 
been elected to the position. Mr. Shaw was 
retained as a director, and made vice-presi- 
dent, while he will also serve as chairman of 
board. 


Bankers Ad. Association Ofhcers 


The Bankers Ad. Association, made up of 
thirty-five banks and trust companies in the 
Pittsburg District, has elected the follow- 
ing officers: President, H. S. Hershberger, 
West End Savings Bank & Trust Company ; 
first vice-president, Hervey Schumacher, 
Peoples National; second vice-president, 
William H. Siviter, First National; secretary 
and treasurer, G. K. Colonial Trust 
Company. 


Reed, 


Brevities 


Deposits cf State funds in local banks 
and trust companies have increased largely 
in the past month. In some instances the 
Iebruary deposits were three times larger 
than those of January. State funds in the 
active depositories have been doubled. 

Samuel Ridall has been elected 
of the Guardian Trust Company. 


treasurer 


\t the meeting of the board of directors 
of the Pennsylvania Trust Company of Read- 
ing, Pa., a statement of the earnings for the 
past six months was presented, showing the 
net earnings to have been $52,690.67. After 
disbursement of regular dividend $50,000 was 
added’*to the surplus, increasing that account 
to $625,000 and leaving $13,187 to the credit 
of undivided profit account. 

The directors of the McKeesport Title & 
Trust Company, of McKeesport, Pa., at a 
special meeting elected Edward F. Woods 
secretary and treasurer and Samuel Vaughan 
assistant treasurer. 

The Union Trust Company, the principal 
banking institution in Clairton, Pa., a pros- 
perous suburban town, has bought the Clair- 
ten National Bank, and will liquidate it. 


Philadelphia Notes 


The Fidelity Trust Company of this city 
has been made trustee for a mortgage filed in 
Ohio covering the property of the Ohio Elec- 
tric Railway, to secure $15,000,000 20-year 
5 per cent. bonds. 

The board of directors of the German- 
town Trust Company have elected William 
T. Murphy second vice-president; A. H. 
Bruton, assistant title officer, and C. S. 
Smyth, assistant trust officer. 

Levi L. Rue, president of the Philadelphia 
National Bank, has been elected a director 
of the Philadelphia Trust, Safe Deposit & 
Insurance Company. 
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Chicago 


Special Correspondence 


Adaptability of the Trust Company 

Chicago trust companies furnish an excel 
lent illustration as to the flexibility of trust 
company organization in its adaptability to 
local requirements. This is due in a large 
measure to the character of our State laws, 
and the wisdom of our legislators in recog- 
nizing that public convenience and the di 
versified needs of the business interests de- 
mand such a combined banking and fiduciary 
institution. Within the past few years a 
number of trust companies have been formed 
in the outlying residential and business dis- 
tricts of the West and South Sides. In 
these trust companies the savings facilities 
offered are. a great factor. It is likewise 
significant that most of the charters 
obtained for new banking institutions in 
nearby suburbs of Chicago and, in fact, in 
the large and small of the entire 
State, have included trust company powers 

The versatility of the trust company is best 
shown in the management of our larger down 
town trust companies with their various de 
partments. 


State 


centers 


Equal accommodation and atten- 
tion are given to the important c 
clientele and the humble savings depositor. 
The National banks recognize the advantages 


as 


poration 


this afforded and are meeting the competition 
by organizing auxiliary trust companies un 
der State The new Commercial 
Trust & Savings Bank, which will be operat- 
ed in connection with the 
tional Bank, is getting ready for business 
Stockholders of the Commercial National 
Bank at a special meeting voted to increase 
the capital from $7,000,000 to $8,000,000. The 
$1,000,000 new stock will be sold to the share 
holders at $220. will be credited to 
capital account $1,000,000, and $1,000,000 will 
constitute the capital of the Commercial 
Trust & Savings Bank. The $200,000 in ex- 
cess of the $2,000,000 realized from the sale 
of Commercial National stock will be cred 
ited in large part to surplus of the savings 
bank. 

According to recent reports the financial 
interests connected with the Peoples Gas 
Light & Coke Company are contemplating the 
formation of a trust company and savings 
bank to be located in the new gas company 
building at Adams street and Michigan ave- 
nue. The trust company will have a capital 
of $1,000,000 and will have the business, or 
the greater part of it, of the gas company. 
C. K. G. Billings is understood to be taking 


charters 


Commercial Na 


“here 


an active part in the formation of the 


bank. 


Considerable interest is 


new 
manifested in the 
new banking and trust company organiza- 
tions proposed. In addition to the enter- 
prises mentioned, there are the newly char- 
tered La Salle Street National Bank and 
affiliated La Salle Street Trust & Savings 
Bank, which are being promoted by Senator 
Lorimer and political associates. Each in- 
stitution is to have a capitalization of $1,000,- 
000, the stock for stated to have 
been already subscribed for. Furthermore, 
it is likely that several other National banks 
will take advantage of the 


which is 


State laws to se- 
cure trust company and savings bank outlets. 
Brevities 
William Hamilton Mitchell, vice-president 
of the Illinois Trust & Savings Bank, died 
recently of advanced age, on the eve of hi 
ninety-third birthday. He was the lar; 
individual shareholder of the trust company 
and the father of President John J. Mitchell 
The National City Bank of Chicago has 
Hamilton National 


larges 


purchased the Bank 


Cleveland 


Special Correspondence 
Citizens’ Savings & Trust Compamy 


The Citizens’ Savings & Trust Company 
has issued a handsome circular stating tts 
condition as of January 31. The statement 
shows municipal and other bonds and stocks, 
$12,452,136; loans, $25,303,382; 
surplus and profits, $2,754,401; 
deposits, $39,533,420. The board of directors 
includes twenty-one of the most representa 
tive business men and bankers of Cleveland 
The list of officers is: D. Z. Norton, presi 
dent; William G. Mather, D. Leuty, Horace 
B. Corner, vice-presidents ; i R. Nutt, secre 
tary; E. V. Hale, treasurer; J. H. Wade 
chairman of the board; O. C. Nelson, H. S 
Newberry, F. D. Williams, assistant secré 
taries ; Lomnitz, W. M. Baldwin, 
W. H. Fowler, assistant 


capital stock, 
$4,000,000 ; 


George 
treasurers 


Brevities 

E G. Tillotson has been elected second 
vice-president of the Guarantee Title & Trust 
Company of this city. He will assume ex 
ecutive charge of the mortgage loan depart 
ment 

A malicious but persistent rumor rel 
tive to the condition of the Society for Sav 
ings, one of the oldest and most conserva 
tive banking institutions of the State, r: 
sulted in a senseless run which was success 
fully met. 
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St. Louis 


Special Correspondence 


Promising Outlook in the Southwest 


Reports of bank clearings, trade conditions, 
agricultural prospects and manufacturing, all 
relate a most promising story of continued 
progress in the Southwest. These sum- 
maries are confirmed by visitors and by local 
bankers and trust company officers who 
make periodical trips through the States 
where large enterprises are furthered through 
St. Louis capital. The bank clearings are 
reported considerably larger than for the 
corresponding months last year, in all larger 
centers of the Mississippi Valley States and 
the Southwest. St. Louis clearings reflect 
these gains week by week. Our trust com- 
panies are likewise gaining deposits at a re- 
markable rate. The Mississippi Valley Trust 
Company is continuing its strides as indi- 
cated by the net gain of $2,754,968 between 
November 16 and Jan. 31. That the trust 
companies are attracting the largest number 
of new deposit accounts is certainly indicated 
by comparing their figures with those of 
other classes of banking institutions. 


New Officers for Mercantile Trust Company 


C. H. McMillan, secretary of the Mercan- 
tile Trust Company since its organization, 
was promoted to be vice-president at a meet- 
ing of the board of directors of the trust 
company and of the Mercantile National 
sank. H. J. Scullin, nephew of John Scul- 
lin, was named as assistant secretary, and 
W. J. Duggan, manager of the credit de 
partment of the Mercantile Trust Company 
since 1902, was elected secretary of the in- 
stitution. Jerre B. Moberly, assistant secre- 
tary, was elected real estate loan officer. 
J. M. Murphy, J. H. Powers and J. H. Kruse 
resigned as assistant cashiers of the Mercan- 
tile National Bank to devote their entire time 
to the Mercantile Trust Company, in which 
they are assistant treasurers. They were 
succeeded in the bank by Irving L. Jones, 
R. H. McMillan and Franklin L. Johnson. 
Festus J. Wade, president of the Mercantile 
National Bank, says that it will move into 
larger quarters, taking possession of the lower 
floor of the Mercantile building, immediately 
east of the quarters of the trust company. 


Brevities 


The Supreme Court of Missouri has sus- 
tained the constitutionality of the law requir- 


ing a stamp of 25 cents on each deal in 
futures of grain, provisions and stocks in the 
State of Missouri. 

St. Louis ranks fifth in post office business 
in the United States whose receipts during 
the year 1909 were $4,294,134.04, showing an 
increase of $335,475 over the previous year. 

W. E. Talley, president of the State Sav- 
ings Bank of Springfield, Mo., has resigned 
that position to accept a vice-presidency of 
the Bankers Trust Company of St. Louis. 


Milwavkee 


Special Correspondence 


State Trust Company Organization 

Oliver C. Fuller, president of the Wiscon- 
sin Trust Company and first vice-president 
of the Trust Company Section, American 
Bankers’ Association, is entitled to credit for 
the recent organization of a State Association 
composed exclusively of trust company mem- 
bership. Mr. Fuller, because of his active 
connection with the Trust Company Section, 
and as a keen observer of trust company de- 
velopment throughout the country, has been 
laboring for years with praiseworthy zeal, 
to secure just recognition from the State 
Legislature in the enactment of laws provid 
ing for trust company powers and functions. 
Some progress was made at the last session 
of the Legislature when the new laws were 
enacted for trust companies. But as com- 
pared with the statutes in States where trust 
companies have achieved their greatest 
growth and popularity, the Wisconsin laws 
are still unduly restrictive. In fact, the exist- 
ing laws discourage new trust company ven- 
tures, notwithstanding that there are many 
progressive communities where properly 
managed trust companies would be a boon 
and blessing. 

The association of trust companies will 
serve to concentrate enlightened trust com- 
pany sentiment in the State and it will serve 
its ends best by inaugurating a campaign of 
systematic education as to the real sphere 
and advantages of trust company organiza- 
tion. 


Maryland 


Baltimore.—-The American Realty & Trust 
Company is the title of a new incorporated 
institution in this city with a capital stock 
of $30,000. George N. Mackenzie, Louis W. 
Jenkins and others are the incorporators. 
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New Orleans 


Special Correspondence 


Increase in Southern Banking F acilities 
and Capital 


One of the most significant features of the 
financial progress of the South is exempli- 
fied by the remarkable increase in the num- 
ber of new banks and trust companies or 
ganized and now being promoted. It is, 
moreover, interesting to note that by far 
the greater number of bank charters are ob- 
tained under State license and that new Na 
tional banks are comparatively few in num 
ber. Because of the up-to-date service which 
may be rendered a community, large or 
small, by a properly equipped trust company, 
this form of organization is steadily growing 
in favor. In Mississippi, for example, there 
are 329 State banks and trust companies, as 
compared with only 31 National banks. Dur 
ing the past year fourteen new State banks 
and trust companies were organized and no 
new National 

More capital devoted 
lishment and extension of 
Southern States during the 
uary, 1910, than for any similar period cover 
ed by the record. The amount of new money 
added to the South’s banking capital for that 
period was $4,757,000. Fifty-six new banks 
having aggregate capital of $2,800,000 started 
Nineteen 
banks increased their capital $1,957,000 dur- 
ing the same period. 


banks. 


was to the estab 
banks in the ten 


month of Jan 


business or applied for charters 


Interstate Trust & Banking Company 


he Interstate Trust & Banking Company, 
of the city of New Orleans, in its statement 
to the Controller on January 31, shows its 
loans and discounts to be $2,276,562; bonds 
and securities, from 
banks, $1,842,139; capital 
surplus and undivided profits, $456,705; de 

5,5 


posits, $4,305,004; resources, $5,512,710. 


$1,394,008; cash due 


$750,000 ; 


~L- 
STOCK, 


Hibernia Bank & Trust Company 


The Hibernia Bank & Trust Company of 
New Orleans, due to its conservative man 
agement, has achieved a position as one of 
the most prosperous arid substantial insti 
tutions in the South. A dividend rate of 
32 per cent. annually, with its stock of a 
par value of $100 held at 600, is a record 
held by few banks or trust companies. The 
Hibernia has a capital of $1,000,000;. surplus 
and profits of $2,315,000, and gross deposits 
cf $16,291,316.27. 
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The New Harris Trust & Savings Bank 
Building 


Plans have been completed for a new build 


ing to be erected for the Harris Trust & 
Savings Bank of Chicago. 
The new building will be owned by the 


Harris Safe Deposit Company, whose stock 
holders are identical with those of the Har 


7 ~ 


NEW HARRIS TRUST & SAVINGS BANK BUILDING 


ris Trust & Savings Bank. The grcund cost 
approximately $1,000,000 and the building 
will cost about $2,009,090 additional Th 
site is located en the sorth side of Monro« 
street between the Central Trust buildin 


and the Fort Dearborn National Bank build 
ing. The building will be a thoroughly mod 
ern banking and office structure 20 stories it 
height, in addition to a basement 
sub-basements. 


and tw 
The Harris Trust & Savings 
Bank will occupy the main flocr and balcony 
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Trust Company Legislation Proposed in New 
Jersey 

Three bills relating to trust companies and 
banks were introduced in the House, at Tren- 
ton, New Jersey, recently at the request of 
the State Bankers’ Association. One per- 
mits counties, cities and other municipalities 
to deposit in trust companies. Some cities 
have old charters requiring them to deposit 
funds in National banks. Another supple- 
ments the crimes act by making it a misde- 
meanor for any person to make, directly or 
indirectly or through any agency, any false 
statement in writing respecting the financial 
condition of himself or any other person, 
firm or corporation, in which he is interested, 
for the purpose of procuring personal prop 
erty, loan credit or the extension of credit or 
other financialifavors. The third bill is de 
signed to correct a defect in the law in rela- 
tion to the deposit of securities by trust com- 
panies in the prerogative court as security 
for the discharge of their duties as executor, 


trustee, etc. 


Press the 
Back-Spacer Key 


and the carriage backs up so that an omitted char- 
acter may be struck in, or an error corrected with- 
out removing the hands from the keyboard. One 
of the 28 features of the easy action, light-running 


MODEL 10 


A booklet describing all the features sent free on request 
THE SMITH PREMIER TYPEWRITER CO., INC. 
Syracuse, New York, U.S.A. Branches everywhere 


The Cashier Says:— 


“I'm glad that’s over. 

Funny what ideas some 
people get, isn'tit? Now there 
was that school teacher came 
in here with a protest against 
the faithful old Burroughs. 
Said that adding machines 
were a curse of civilization, 
and we were even now facing 
the ‘appalling fact’ that the 
children were losing their 
mental faculties, and we would 
soon be a race which had 
forgotten how to add. 

I mentioned the fact that 
we'd had street cars in this 
town for twenty years, and 
most of us could still walk 
about a little, but she said 
that had nothing to do with 
the case, and she'd take her 
account to a bank where they 
had some regard for the in- 
tellectual welfare of posterity. 

She'll have hard work, I guess, 


for there aren't many banks left who 
don’t know the value of the Bur- 
roughs, and. most of ‘em think the 
saving of time and work and anxiety 
is worth more than a trifling danger 
to posterity’s power of recognizing 
the result of two and two when it 
sees it. 


If you represent one of the few 
banks which are not yet in line drop 
a card to the Burroughs people to- 
day. You'll be astonished at the 
many figure-handling helps which 
one of their machines brings to you. 
Here's their address—"’ 


Burroughs Adding Machine Co, 


90 3urroughs 
Block, Detroit, 
Michigan, 
U.S. A. 


European 

Address: 

65 ang Hol- 
orn, London, 


W. C. England 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 






EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for 
benefit of trust companies, banks, corporations, executors, administrators, 


the 


transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 
qualified to represent trust companies’ and 


banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real BEstate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 
Address, Boston Building, Denver, Col. 


Members, of the firm; Henry T. Rogers. 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 


H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 

Washington. 
TUCKER & KENYON, 
Attorneys-at-Law. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 


U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys _ solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 


Duncan U. Fletcher. Jno. W. Dodge. 
FLETCHER & DODGE, 


Realty Building, Rooms No. 304-7. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 


bank. Practice in al! courts. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 


Attorney and Counsellor-at-Law, 


Address: Tampa, Florida. 
GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 
Corporation and Commercial Law, General 


Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 
IDAHO. 
Boise. 


NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 


Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 

ILLINOIS. 
Chicago. 


DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., «f Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland: The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 

PERCY N. BOOTH. 

Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 

General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust 
pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 

FARRAR, JONAS, KRUTTSCHNIYTT & 
GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 
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MARYLAND 


Baltimore. 
GANS & HAMAN, 


Counvellors-at-Law, 
1137-1155 Calvert Building. 
Me.unvers ot firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
Cc. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 


References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 


CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
 Srane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank. Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loya)] E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd, References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & 'r'rust Com- 
pany of New York. 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 


Commonwealth Trust Bldg., St. Louis, Mo. 


Counsel for Commonwealth Trust C 
St. Louis, Mo. ik 


NEW YORK 


New York City 
CHARLES W. GERSTENBERG. 
Counsellor-at-Law, 

160 Broadway, New York. 


P Corporation and Surrogate Law and Prac- 
ice. 


OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON, 


Attorneys-at-Law. 
1416-1421 Williamson Building. 
Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings a T 
Cleveland. gs and Trust Company, 


Cincinnati 


MOULINIER. BETTMAN & HUNT, 

Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P, Hunt. Re- 
fer to: Fifth-Third National Bank of Cin- 
cinnati, The Union Savings Bank and Trust 
Company of Cincinnati, and Deloitte, Plen- 
der, Griffith & Co., accountants, New York 
London and Cincinnati, 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Ok’a.; 
State National Bank, Shawnee, Okla.;: Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.: Bank of 
Commerce, Shawnee, Okla. 


PENNSYLVANIA. 


Allentown 


MARCUS 8S. HOTTENSTEIN 
Attorney-at-Law 
Com.nonwealth Building, Allentown, Pa. 
Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 


Bank, or any other Bank, or any Trust Company, ip 
Allentown, Pa. 


Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 


rittsburg. 
HOSACK, KNOX .& HOSACK 
Attorneys-at-Law. 
Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe I‘eposit & Trust Com- 
pany. 


















































































































































































































RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom _ Street, Providence, 
I 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefizid. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 


Nos. 7 and 9 Broad street, Charleston, S. C. 


Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 


Charleston, So. Ca. and Savannah, Ga.; Pel- 


zer Manufacturing Co., Pelzer, So. Ca.: 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 
street Co. 
VIRGINIA. 


Newport News. 
GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 


References: Newport News National Bank, 
Schmelz Brothers, Bankers. 
Norfolk. 


JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 
Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. 
tions before Gilmer T. Elliott, 
lic and Commissioner of 


Deposi- 
Notary Pub- 
Deeds for N. Y. 


N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 


or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 


mond. References: in all important com- 
mercial centers in the United States on 
application. 
CANADA. 
Toronto. 
BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc 
Canadian Bank of Commerce Blidg., Corner 
King and Jordan Sts., Toronto. 


Members of firm: S. H. Blake, K. C.; Z. A. 


Lash, K. C.: W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.: T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, Georg 
H. Cassels, J F. Lash. Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc Cable address, “Blakes,”’ 
Toronto. 
BICKNELL, BAIN, STRATHY & Mac- 
KELCAN 

Barristers, Solicitors, etc. 

Imperial Bank Chambers, 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 


Alfred Bicknell, James W. Bain, K. C.; 
Gerard B. Strathy, Fred R. MacKelcan, M. L. 


Gordon. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto” 


Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
New York: Commercial Trust Company, Phil- 
adelphia. 
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MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers, 
roronto--General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General 
Corporation, The Central Canada Loan & 
Savings -Company, The Imperial Life Insur- 


ance Company of Canada, The Provident In- 
vestment Company. 


Trusts 


Montreal 
CASGRAIN, MITCHELL 
& WELDON. 


McGIBBON, 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell A. Chase Casgrain, 
Joseph W. Weldon, Errol M. McDougall, 
J. J. Creelman. 

Cable address: “Montgibb.”’ 

Counsel for The Royal Trust Company, 
National Trust Company, The Royal Bank 
of Canada, Pullman Company, American 
Locomotive Company, United Shoe Machin- 


Canadian 
Limited 


ery Company, 
ber Company, 


Consolidated 


Rub- 


NOVA SCOTIA. 


Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 

CAMPBELL, PITBLADO, HOSKIN &@ 
GRUNDY. 

CAMPBELL, PITBLADO, GRUNDY & 


BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
<. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed. Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacifie 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bet! Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


ALABAMA 

Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 


Bridgeport The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


RATT o The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 


Cashier. Correspondence solicited. 


IDAHO 


| AER AE De IIR The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


Fort Wayne The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, Ist Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


Louisville National Bank of Commerce ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


Baltimore First National Bank—Capital $1,000,000. Surplus and Profits 
$500,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

Cumberland The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


Boston The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

Springfieid The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. I.ow 
rates and best service guaranteed. 
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MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico, D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Battle Creek............ ..The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
J. Karcher, Cashier. 

TOONS ca stntanbds a ciegistnn The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo, 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman; 
Cashier Savings Department. 

Grand Rapids............. The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President. 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City.............. Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; H. C. Schwitzgebel, Secre- 
tary; Richard C. Menefee, Treasurer; J.C. Simpson, Ass’t Sec’y. 
Collections promptly made and remitted for. Write us for terms 


NEW JERSEY 


PRRIOE sive. iss 0 csscce First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton................ First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
Vay eemeperegyecne The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$325,000.00. Deposits $4,800,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 
IE, Gai io asc-3..s. cond Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
: plus and undivided profits $257,698. H. S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


oe ee. The Union Savings Bank and Trust Company—Capital $500,000 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

NS EEE CERES The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio business. 

TRATIONS oiass ccsasicinests The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Sorin Geld. ........cs.sesc008 The First National Bank.—Capital $400,000. Surplus and profits, 

250,000. Oscar F. Martin, President; George W. Winger, Cashier. 

All business entrusted to us will receive prompt and careful atten- 
tion. 

PO nes. Gaignncingeen The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


OED TRC eee Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 


Harrisburg..............0008 First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 
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The Farmers Trust Company—J. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Frust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

The Farmers National Bank. C. K.Whitner, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius. 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas 
urer. Transacts a general banking, trust and real estate business 


RHODE ISLAND 


Providence Atlantic National Bank—C apital $225,000. Surplus $112,000. Deposits 


three million. Direct connections with all towns in Rhode 
Island. 


TENNESSEE 


Nashville The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $700,000. W. W. Berry, President; A. H. Robinson, 
Vice-President; N. P. Le Sueur, Cashier. Collections a specialty. 
Memphis.................c00 Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 
TEXAS 


Dallas Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special collection facilities. 
Guaranty Trust and Banking Company—Capital $300,000. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. 


El Paso 


VIRGINIA 


Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 

Spokane The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

Seattle Northwest Trust and Safe Deposit Co.—Capital $70,000. 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier, 
Invites your business upon liberal terms and guarantee of prompt 
service Correspondence invited. 


QUEBEC 


Montreal Bank of [Montreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


Richmond 





Toronto 


ONTARIO 


Toronto 

‘9 Offices) 
Allandale 
Barrie 
Berlin 
Bradtord 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Clift 
Creemore 


The Bank of Toronto.—Capital 


Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 
Havelock 
Keene 
Kingston 
London 
London East 
London North 
Millbrook 
Newmarket 
Oakville 

Oil Springs 
Omemee 
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TORONTO 


BRANCHES 
Parry Sound 
Peterboro 
Petrolia 
Port Hope 
Preston 
St. Catharines 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 


$4,000,000. Reserve $4,750,000 


SASKATCHEWAN 
Langenburg 
Wolseley 

Yorkton 

Elstow 

Kennedy 

Glenavon 
Montmartre 


British 
Columbia 
Vancouver 
New Westminster 
Alberta 


Calgary 
Lethbridge 


The collection of commercial bills receives prompt attention. 





QUEBEC 


Montreal 

(3 Offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 


Manitoba 


Winnipeg 

Benito 
Cartwright 

Pilot Mound 
Portage la Prairie 
Rossburn 

Swan River 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 


Capital. ge 


Bid. A8Sk. Value Div. 


$16,817,103 100 158 160 140 7% 
2,234,859 100 173 181 146 10% 
4,518,395 100 146 149 121 6% 
4,833,408 100 196 199 186 10% 
2,520,898 100 153 160 114 4 
2,136,894 100 176 182 152 

964,988 100 114 116 116 
9,053,442 100 310 ... 197 
23,925,484 100 215 218 156 
85,103.491 100 508 520 267 
1,112,241 100 132 136 127 
989,955 100 131 136 118 
52,717,860 100 424 438 283 
4,236,780 100 119 122 i134 
29.559 363 100 319 322 246 

500,000 56,062 6,842,392 100 250 260 111 

300,000 193,88 2 3,609,307 100 160 .. 164 

250,000 13,994 121,38 100 125... 105 

300,000 160,920 2,356, 100 167 2 153 

200,000 82,000 ,307 94! 100 142 > 141 

500,000 609,464 ,548,765 100 . . 210 

250,000 181,135 ,327,6 100 206 5 172 

290,000 1,062,969 14,573,876 100 350 188 

000,000 208 269 9,306,650 100 154 121 

200,000 39,239 988,414 100 134 119 


Corrected by Zeiler, Fairman & (o., Corn Exchange Bank Bldg. Chicago, Illinois. 


Surplus. Deposits. Par. 


$2,000,000 $809,132 
560,000 228,150 
500,000 107,534 
600,000 516,492 
200,000 29.246 
200,000 105,054 
200,000 32.092 
1,250,000 213,052 
1,500,000 837,603 
5,000,000 ,347 423 
200,000 55,512 
200,000 36,747 
3,000,000 5,502,000 
750,000 255,810 
1,500,000 2,185,361 


Central Trust Co 
Chicago City Bank 
Chicago Savings 
Colonial Trust & Sav 
Drexel State Bank 


Englewood State Bank 

Harris Trust & Sav. Bank 

Hibernian Banking Association 
[llinois Trust & Sav. Bank 

PR I ins ac ccc beesasecbonnane 
Lake View Trust 


Metropolitan Trust & Savy. Bank 
Northern Trust Co 
Prairie State 


Railway Exchange Bank 
Security Bank 

South Chicago Savings 

State Bank of Chicago 

Stock Yards Savings. 

Union Trust Co 

Western Trust & Savings Bank 
Woodlawn Trust 





Granite Securities Company 


LOS ANGELES, CALIFORNIA 


BRADBURY BUILDING 





Issues of Corporation Stocks and Bonds Insured 
Investors Protected 
Attention of Bankers, Brokers and Corporations invited 


R. M. MARTIN, President LEWIS WOLEFLEY, Gen. Mgr. F. K. HAINES, Secretary 
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Condition of Greater New York Trust Companies 


Aggregate 
Surplus Deposits 
Capital, and Profits. Dec.31,1909. Par. Bid. Ask. Div. 
$1,250,000 $813,900 $13,895,000 100 370 385 8 
Bankers’ Trust Co 3,000,000 6,243,600 46,602,500 100 650 685 16 
Broadway 700,000 436,500 4,322,600 100 148 152 
Brooklyn Trust Co 1,000,000 2,341,900 16,580,100 100 425 450 20 
Carnegie 1,500,000 1,010,400 12,940,100 100 140 150 5 
Central 3,000,000 15,942,700 91,394,700 160 1010 1025 
GRIN. uss: sans shd ccc tdapiptetabdbaebencese 50u,000 173,400 1,552,900 100 i38 145 
Coiumbia ’ 1,000,000 1,541,000 12,747,770 100 300 310 
Commercial 500 000 284,500 5,356,500 100 125 130 
1,000,000 1,098, 200 17,507,700 100 300 310 
Equitable 3,000,000 11,054,400 50,905,900 100 490 500 
Farmers’ Loan & Trust 1,000,000 7,116,600 117,592,700 100 1800 1850 
Fidelity............. TN rs Ree 750,000 921,500 6,602,700 100 205 212 
Flatbush 300,000 270,890 4,038,000 100 200 225 
Franklin 1,500,000 1,012,200 12,018,800 100 220 230 
Fulton Trust 500,000 844 000 7,871,400 100 300 ‘ 
Guaranty 5,000,000 21,000,000 138,116,671 100 825 
Guardian 500,000 512,300 4,867,400 100 175 
Hamilton 500,000 1,030,900 6,771,200 100 270 
750,000 326,300 2,107,000 100 115 125 
Hudson Tr 500,000 694,400 3.488,400 100 175 190 
Kings County 500,000 2,001,600 15,115,900 100 500 pie 
Knickerbocker Trust 1,200,000 1,670,200 35,267,300 100 305 315 
Lawyers’ Title Insurance & Trust 4,000,000 6,189,100 12.495,400 100 288 293 
Lincoln 1,000,000 556,700 12,517,900 100 145 160 
Long Island Loan & Trust 1,000,000 2,185,800 9 084,800 100 305 315 
Manhattan 1,000,000 2,430,700 26,916,300 100 400 ss 
Mercantile 2,000,000 7,306,000 58,444,200 170 740 “F 
Metropolitan 2,000,000 8,134,200 27,823,800 100 530 550 
Mutua! Alliance 700,000 377,900 13,125,000 100 133 140 
Nassau 600,000 476,100 6,374,500 100 160 180 
N. Y. Life Ins. & Trust 1,000,000 4,181,800 37,795,800 100 1100 
New York Trust Co 8,000,000 11,009,200 52,687,300 100 650 675 
SOI Wns occdsnscascnbegussctinetictesdhthdes 1,000,000 1,645,700 17,906,500 100 300 ay 
Queens County 600,000 174,100 1,577,600 100 115 125 
Savoy Trust Co 500,000 65,200 1,866,500 100 90 100 
Standard ‘ 1,000,000 1,485,800 17,854,300 100 400 430 
Title Guarantee & Trust 4,375,000 10,201,900 27,018,0:0 100 520 530 
Trust Co, of America 2,000,000 6,389,600 29,076,900 100 360 370 
Union 1,000,000 8,165,900 61,485,000 100 1350 1875 
U.8. Mtge. & Trust ; 2,000,000 4,380,400 43,683,200 100 475 485 
United States 2,000,000 13,720,600 69,111,200 100 1250 1280 
Van Norden. 1,000,000 1,001,400 7,489,500 100 230 250 
Washington 500,000 1,315,100 10,162,600 100 360 375 
Williamsburgh 700,000 130,300 1,740,500 100 80 100 
Windsor 1,000,000 536,900 9,376,200 100 125 135 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 











ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Undivided Par Bk. 
NAME Capital Profits Deposits Value Div Value. 

American Trust Co..... $1,090,000 $5,005 $1,595,031 $100 100 
Bankers Trust Co 1,000,000 777,244 100 16% 177 
Broadway Saving & TrustCo... 100,000 35,515 583,403 100 8% 135 
Commonwealth Trust Co. ...... 2,000,900 548,886 2,978,512 100 6% 127 
Farmers & Merchants Trust Co.. 100,000 17,450 349,702 100 117 
Jefferson Gravois Trust Co .... 100,000 8,383 310,039 100 103 
Mercantile Trust. . 8,000,000 6,630,303 22,459 468 100 18% $21 
Mississippi Vallev Trust....... 3,900,000 5,541,479 20,261.001 100 16% 284 
St. Louis Union Trust. ....... 5.000,000 6,610,194 24,254,831 100 16% 232 
Title Guaranty and Trust...... 2,500,000 189,458 ——_—_ 100 1% 108 
Trust Co.of St. Louis Co 125,001) 133,623 220,638 50 104 
West St. Louis Trust Co,....... 100,000 12,982 358,738 100 4% 112 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 
and 1 Wall St., New York. 
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The Only Standard Trust Company Book 


The Modern 
Trust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 
Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C. P. A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 
Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
become the “classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
1§ William Street, New York 
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